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13872 16645 Letter dated December 26, 1995, from 


Prime Minketer to Japanese Minister to 
Canela, canee@lling surtax on Japanese 


goods 
1387S trnde Agreament with United States, 


Nov. 15, 1935 (x, 649) 
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University of Toronto 


https://archive.org/details/31/61118942754 


PAGH IN 


— nal 


15876 


— ron 3 


16627 


46610 


18650 


16655 


Canada ie e country that must necessarily prosper 
om expert trade 


Value of raw afik importe into the United States 
from a1] countries is includéd in $161,000,000 
worth of goods imported into Canaca from Japan 
betwoon 1922 and 1956 (ix, 666) 


Between 192° ani 1956 importe of raw allk from 
the United States became much heavier due to the 
imposition of excise tax on goale from United 
Sietesa being leas than on goods from Japan 


Gonada's export trade with Japan reached its 
highe st point in 1989 (Ux, 666) 


Ganada'ts exports to Japen had drepred to 
816,000,000 in 1945 (ix, 666) 


fable showin; decline in aineipal exports to 
Japan between 199) and 1935 (Nx, 666) 


Table ahoing wheat imports by Japan, 1929 to 
935 tex, 663) 


Letter from A,O, Dawaon to Minieter of Trade & 
Comoerce, June 15, 1955, protesting against 
Japanese dompeti tion 


Dawaon'’s Letier wae to the effect that if there 
wag Japanese competition, the warkers wee the 
om who would have to moffer 


In December, 1935,08 a 269 article bought in 
gens, the Canudian duties myable amounted to 


List of goods upon which Japan imposed a 50% 
may tax 
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Canadien surtex of 3336 imposed on goods 
imported from Japan 


letter from Hallam to President Gilk Aseotia~ 
tion, dated July 27, 1955, re effect of sur« 
tax on raw ailk (x, 464) 


Letter from Saliem % Marx, July 31, 1955, 
gteting that question of raw eilk had been pat 
before the Government by telephone, telegran 
and nenorandug, bat tint mothing hed been done 


Comparison of totel august invested in the 
textile industry ani Canada's export trade with 
7 8an 


Valuation of the yen for duty purposes in 1956 
was fixed at 39,57 and basis of valuation to be 
used in succeeding years (%x, 138 and 644) 


Including the gurtax, wotection afforded 
Cenadien manufacturers amounted to 810% 


Duty payable on Rayon Fabrice after January 1, 
1936 


Comparative atatements showing duty payable on 
artificial alk fabrics imported into Canada 
ad imported inte the United States (ix.526,527,528) 


Donswer, buyer for Sears Roebuck, stated he had 
no 41. ffiewlty in gotiing Japanese goods 


Gordon said he tad made no investigation before 
closing the Sherbrooke mill to find cut what the 
customs tariffa wre in the United States 


Statenent shewing laportations of rayon fabrics 
into the United States from Japan, 1932 to 1956 
(ix $25) 


Representations to the Governsent and the closing 
of the Rayon Division of the Sherbrooke Branch of 
The Dominion Textile Coe Lids 


Members of delegation which interviewed the Nini s- 
ter of Finance, Trade & Commerce and National deve-~ 
nue, on January 14, 1936 


Substance of statements made to Ministers at moe~ 


16640K ting of January 14, 1936 (ux, 277) 
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Dele gation's report of moeting suggests that 
Covernment should “o eeked to teke action on 
fixed valuations wider Geotion 43 of the Suge 
tone At 


Ministers wer faveurebly inclined to keeping 
the milla in operetion, but wanted proof that 
Japanese eompetition was poi @ to be injurious 


Teylor, of Courtanlde (Ceneda) Ltd,, telepioned 
Baglich eaupeny and also wrote then aaking for 
information as to what Japanese competition they 
might likely expect to recelve 


Taylor exprese@ed opinion that the Japunese 
fabric whieh competed with the domesiie fabric 
oosting fg per yord formed a very gall part 
of the total Canedianconsumpt ion 


Gerdeon was unable to give ony greater informa- 
tion than Taylor as to extent of Japanese 
dope th ticn 


Gordon‘a inatructions to close dow Rayon Divi~+ 
gion at Sherbrovke on January 17, 1036, and reasons 
therefor (&x,3) 


Rershaw’s evidence wag that in hia conversation 
with Daniela on January 13, 1986, no montion was 


-made of Japanese scoupotition ami that further 


¢urtaliment of produstion wes necessary because 
Magog Print Yorke déd not heave sufficient mackie 
nary to handle the Sherbro oke production of erey 
goods liv. pe 78) 


Letter from Gordon to Heater lineKiacsen dated 
Jamary 16, 1956, stating Sherprooke mill wil 
have to be cl oged uwitil there are reasonable 
grounds for aseuming that gooia produced can 
eventually be gold at a price level in line with 
coat of production 


Uarensonable to expech Minieier of Finance to 
accede to request that fixed valuation be rege 
tored 


Gordon's telegram to Montreal Gazette, dated 

Jen. 1, 1956, stating ‘Hops to re-open when 

we @6m B6¢ possibility of manufacturing cooda 

whieh gan be golds (ix. 152, Svid. p. 2176,2181, P 
2184, 2166) 
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Beda stated “tiat there were goods coming in that 


Were responsible for serious competition, ani they 


aid not dare go on manufacturing in Sherbrocke in 
those competitive lines” (vs pe 7498) 


Lines manufactured in Sherbrooke were not competi«- 
tive with any goods that bad been quoted on and 
there ig no evidence that goods were coming in or 
being oii at that time 


Dominion Textile issued orders to Kershaw on Jan. 
24, 1956, to re-open mili wm January 29 


Unqualified atatenents were made to Ministers as 
to what waa teking place in Canada, but the dele- 
gation did sot aprear disposed to sulmit proofe 


Questions to be eonsidered in connection with 
attitude taken by industry on aecount of Japanese 
canpe $1 Ui on 3 


It wag seceasary to curtail production at Gher~ 
brooke, irrespective of Japanese competition, due 
to o boing unable to handie Sherbrooke pro- 


tion Viv. pe 73) 


Stocks on band at Sho rbreoke in Decanber 1934, 
ami January, February and beuweb, 1955, anil oca- 
parison of stocks on hans Guring Devamber and 
January in each year (=x, 135) 


Production ani Gtocka reported by mombers of the 
Gilk Association of Canaia from December, 1932 
to April 1986 (ix. 454) 


Gilx companies produced rayon gooia in 1936 at a 
much greater rate tian they were being consumed 
in the Catindian market, 


Until Jenuery 15, 1956, there was ao sugeestion 
of slosing the Sherbrooke mill for any other 
purpose than to curtail moduetion 


Hatters to be considered in determining the moti 
ve in closing the Sherbrooke mill 


Quetations by A.B. Fidher & Company on Japanese 
27" plain rayon and 27° brocaded taffeta. (Ex. 
146, Bvid. pe 2075) 


Styles of rayon fabrice produced at Sherbrooke 
at time of shut down. 
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Rvidenes of 0.5, Gordon of April 7, 1956, ase 
to competition that had been experienced from 
Japanese goods up until that time 


Deminion Textile purchases of rayon yarn fram 


‘Gourteulds in January, 1936, were 81,562 pounds 


ag against 64,050 pounds in January, 1926, 
Montreal Cotionus purchases of rayon yarn were 


alao higher in January, 1936 than in January, 


1935 


Ganadian Cottons yurchages of rayon yarn from 
Courtaulds for firet six months of 1936 were 

402,012 pounds as against 373,551 pounds for 

firet six months of 1935 


Sugeested findings of Cormiasion in regard to 
Dominion Textile Co. Ltd. 


Yace ineresge made by Dominion Textile Co, 
Decenber 7, 1956, due te improved buslneas, 
was designed to restore wages to level existing 
wior to 1933 eat 


electra to vas Government by Associated 
of Can a 


Loulseville ill closed Deseuber 14, 1935, for 
two daye (7. 4410 and 4408), Mare saya ho does 
not bless it entirely on Japanese competition 


At the time representations ware belne made to 
the Goverment that the Louleeville mili ws 
eloaing down on acecaunt of Japanese competition 
its produetion was being inereased 


Marx atated in May, 1956, thet at that time he 
was oxuperlencing no competition from Japano se 
Rois 


ak rsitgapsl in to the Government by Canadian 


letter from A.O, Dawson to Hons, C.A, Duncing 
dated February 25, 1936, stating that Japanese 
compe tition on both myon ani cotton fabrics is 
becoming inereagingly serious each Gy as a 
pomult of wich it hag been practically impocat« 
ble to make gales (Hx, SOR & 405, Evid. pe7367) 


Telegram from Canadian Cottons to Hon.O.A. Dunning 
in reference to reported landing at Vancouver of 
owrtain Japanese broenaded rayon taffetas and atae 
ting "situation aimply means gradual process strane 
ulation Canadien Mille” (Ex. 604 & 129) 


“ioss to Government » 
_weotlated Textiles Co, 


Canadien Cottons Limited 222 
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Latter from A. ?, Dewsen te Hote Cerise nnd ng » 
Gated May 82, 1936, re posaible closing of 
Hilitewn Mill on account of Japanese competie 
tien (ix, 473) 


Pawson was unthle to produce evidence of can~ 
c@liation of ordere attritmtable to Japenese 
competition (Evi. p. 7273) 


Purchases of rayon yorn by Cenedien Cottens in 
first five months of 1936 were 259,676 lba es 
agoinet 204,602 lbs. in the sano sriod in 1935, 
amd in April, 1996, reached the highest point 
of any month in 1935 or 1986 (Bx, 738) 


Bvidence shows that while Ganmadien Gottens 
thre:tened to clase their mille they were in~ 
creasing their purchases of raw materials 


6% wage incroase in all mille announced by 
Ganadian Cobtens on December 4, 1936, due to 
eonaidercdly larger volume of orders booked 
during recent weeks, This restored wage cuts 


Evidence of buyers for large stores ia that 
they were not buying Japanese fabriece in 

place of febriee they had becn purchasing from 
Canadien mills 


Pelivertes of artificial ailk fabries by 
Dominion Textile, Montreal Cottons and Ganadian 
Ueleaneas were greater in January aid February, 
1936 than in the same period in 1935 (Bx. 129) 


Canadian Celanese Compeny bas made no complaint 
abemt JTapanene competition 


There ig so Japanese competition from Japan 
that serlousiy menaces the output of Canade 
mills 


Henry Johnson of Courteulds stated hia company 
had experienced no competition in the Canadian 
mo ket trae Japan 


Tuportetion fron Japan of cotton gooia of a 
@lass or kind made in Caneda have been practi+ 
ealiy negligible (ix, 541 & 885) 


Tariff protection afforied Canadian Cotton 
nenufaeturers up to June, 1956, was 86% on 

aud ad valorem bagle ae against 27.7% affore 
ded the American manufacturer, and since Yune 
the Suerleen rete has been S044 (Ex, 536 & $58) 
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No suggestion bas been made to Comission that 
any other branch of the textile industry has 
ween receiving any serious competition from 
other Japanese textiles 
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1909 “Purif® pmwteetion should be eoasi@ered in the 
interegts of the cougnacra, the workera end the 
investors in the imlustry 


18991 : when the Gerverunent fmpotes @ cuntoeme duty on 
article imperted inte Causda, 14 gives ta the 
Catatiaon nmufecturar of siniiar goote « right 
to impece on the conaumeres & private tex for 
hie om bonefit 


LB901 Tho extent of the tariff protection, the atu~ 
) te of internal competition and the mrehacing 

parer of the ¢ansuna are the only serulaters 

ef the Camiiian proiucer'a cower of taxation 


13994 . Poewey of teriff proteation is that an induge 
try ia te be protected while 14 1s growing up 


LE995 Congumarea should sot be saked to provide @ on~ 
turn on the seapital they hove invested in a 
oom vany 


Lagos Textile tndjustry should sot be provided with a 
wenencenes bey hei ona iw bankers nad igual 


13908 17066 Points whieh eabowld be ooosidered in stydying 
LOT? the question of terif? peotection 
Tariff votes on gotten yarns, 1907 to 1056 
ix, @4) 
ISG9G—6,;, 17ORS protection affomied on Bose 10 Single warp 
1708 Yarns, 194 to 1966 (2x. 6260) 
AV126 
USgeI8s L7OGO Gonp~etition with No. 1) Gingle vary Yarne 
would likely come f'vom the United States 
14000 hon the pate of exohange is againat Caneda 


i% emo to the benefit of the Ganactian 
nenufacturerss bub whenever the gurrency of 
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euother Country Lad eprecd ated the Canadian 
manufseturer eake that duaping duty, curren- 
ey duap, ete, shall be applied 


Bins stated thst the reduction tom of the 
duty on acetate porns woold veoult in 
materially inereasing emoloyment in aie 
wiiia due to the feet thet he would be able 
$e uae agetala yarns move freely than before 


fice of Bing MLL cee boon daerecead 305 
Siu weduction in duty on seotete ae By 
aeowding to Tresbiay (Puie bag not been 
subetant inated) 


Gaile tariff say protect the uanufartureyr 
al yarn for coptale sotton willie ami eae 
tain artifigial para mills, 4% iuterferss 
wits tho wight of thease milis to puremes 
tueke yarne ia the cheapest warket 


SyeeL lle Guiy ou @otton partie wae womoved 
in 10G6 budgot 


Cop Leen between Ganaiinn aad Aserioan 
mil) spreaia and eelling prices of No, 10*s 
Single, Cotten Warp Yara (2x, 82) 


Decline it mili epresd in the United tutes 
between Auctiatl9S5 ami daly 1004 wae appee 
sentiy due to a deeline in orices 


Vimiion while, deapite tariff protection 
givoe iu 1050 wider sledgee uct te inerense 
prides to Gonmamere, dnerenead thelr miil 
apron’ oui dcoreaeed wage 


MLL. epreai is the difvereses between tha 

gout of ree ¢otten after deduction of the 

waste fagter ani the @eliing prices of the 
finished yarn 


Stutewmat of mill waces amt perdentage o 
daloe dollar in mill wagea, Ousision Cextie 
10 Coe Lédey (Eee 1880) 


Saeiff protestion om Gotten Gary Yarn, No, 
SO's twinted, L9G002056 (ta, G2 ani bas) 


tetios tax gives additional pretection to 
tie Comedian menufaetarers 
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Gommricn between Gcnadian aad Anerioaun mil) 
apteats and selling prices of Ho. 80's twict« 
ai Gotten ware yorne (Ex, 625) 


Bubshe begone affeotive July 16, 1955 


‘Tariey protection en No, 80's single wary yarns 
1930 to 2086 (0x, O84) 


faviff proteation on So, 30"s aiagle, hosiery 
yorna, 1900 to 1086 (Su, 625) 


«Duties on cotton yams to woevere wire Lhorege 


ged in 1950, but there wes no increase in due 
ties on yarr for Rndttera, The regalt wie thet 
the large mamPasturers af yarns who were alae 
waters were given « monepoly on the eottion 
yorn business of Canada 


Duties on Cotton Fabrics, 1007 to 1936 (ix.805) 


Present tariff rates am eotton goods are not 
jows? than they have toon for the greeter part 
of the period aines 1007 (ix, 008) 


Yeolustions for duty are aede under Gestion 36 
ef the Customs Act 


Pair mavkot value io further fined by Section 
36 of the Custane dot 


immequetion 1 of the eseetion 36 of the Customs 
Agt wee reposted and sub-section 2 auanced on 
Seotenbor 17, 1020 


Preteetive effect of ameniment to Gection % 


Subeseetion 1 of Section 34 was mypesiead in 
1934 ant a new scetion added as Section 36<A 
ooking 1% possible $6 give « preference to one 
eountry corer any other 


United States has & consumption taxy Jayen hae 
& conmmption tax witeh is in the asture of an 
exeles taxy ani im Great Dritein there le an 
eueioe tax on artifieial silk emounting to Gd. 
per pound 
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In Tune 1956, Subusection 8 of Sestion 56 was 
replaced by a now mretion, the effeet of whieh 
wae to Dtiewmaine the baaie on which the rongone 
able atvaonee for selling cost and profit da te 
be determined instead of leaving 14 to the jude 
gomen’t of the Minister 


Seetien 41 of the Gustema Act, parngreph (e) of 
Subesection 1 wae auanded Apeil 22, 1956, to tu« 
ke eure of Gages were on American memfnoturer 
wie golie direct to woolegslera tn the United 
States solla te a motional distributor ia Canada 
at @ lower oriee than the price to the wiole«eaiora 
in the United States 


Prioe te Sentenber 1950 Geetion 43 of the Cuctcaus 


aet applied only te natural produste, In Gepteme 
bee 1930 44 was exended to avply to conta of 21) 
kinde 


Seetion 49 was further asended in 1953 to Lintt 

the profiaiais ef the sectios te qoode nat onti+ 
tied to entey under the Britto: Preferential or 

any lewer tariff 


Segtion 43 wae applied to artificial ati fabrias 
ant made their entry into Canela almost prohdbit iv 
vo 


Delogetion to Ottew: on January dé, 1056, requesiq 
e4 Ministers to hevwe valuations under Geetion 48 
reate red 


Pavitt Foard mauling that the Depart 

ational Bevenu: sae in error in cakahiahne 
fined yvsinetiens on Britigh exois after the 
1925 awniment to Geetion 4 was thrown ont by 
the Supreme Court 


ia Fume 195i, Seothon 4% of the Guatoms Act was 
fasthor amended by adding Sube@eetion 5, “hich 
provided for appesl te the Tariff Board against 
fixed value tions 
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oe TOF the Customs Set gives the Governor~ 
ipso corer to proclain the rate of exchange 


In 1088 Subesection (9) (a) we sided t Geotion 
@ of the Customs Tariff Aet to ix the mie of exe 
chance on depreciated currency in computing value 


for duty of goalie imported, This givea alditiosal 
power to lovy duties on the 4ifference between the 
wealue of the goodie af fw owrent rete of « xehance 


wo 
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oma the walae of the gooie at the avuelaimed or 
fixed rete of exchange 


2vior to September 1980 deetian 6 of the Customs 
teeit? dot had ouly @ lilited appliestion. Thie 
eethion provided for special dubios wiere the 
selling wice t+ an inporter in Canade wae isas 
than the fair suriet value when sold for houe 
tone waebtion 


Tempting duties G44 set apply on cools on which 
= duties othervige esteblidied eer ecunl to 
» od we Lote 


Im @icitional to the tariff inmerenees wiiek 

benk fitted Camiian imtustry, there ware a creat 
miny siatatory hangers that dvereesed the protede 
tion 


Parpagmirs < of Geotion 6 deais with dumping 
tty oh goods shicoed on coneigneent 


Paregraph 5 of Seetion 6 gives power, alter 
cia have been peaged throm Customs to go 
beck oni asepeetie importer for any dubies thet 
hog got teen pald weieh might te heve been ods 


On September 82, 1000, Gestion 6 ef the Customs 
pretibial wae repecied emi a new Seetion 6 sube 
tut 


Whee the fairy market walue of artifielsl #iik 
wae $1.99 por pond unior Section 43, apeial aaty 
wee ganegonble an the differences between the salle 
ing pele abeoed and the $1.95 per pound 


in 1901 Suetions 3 te 16 of the Guctome Pariff 
aet wer repesled, Jn 196% Seoties 6 wae amends 
od ty adding Gubsgeetion 9 


Custome lows mould be eimplified se that they 
may te Lutespreted ani understood by anyone 
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itt. Rohwer" interpretation of Subsection 0 - 
of Geetivn 6 of the Gustous Tariff Act 


Seliing priee seone iaveioe ral ue 


in july, 19%, Seetion 6 was quended by addq 
ing Subegection Zig This provided that when 
over 1% Le dewwd expadient to do so, exeise 
ities or exclas tame in whole o in mrt 

soni be diavegarded in estimating the value 
of epegial duty 


Sbegection Si wae wed in conneetion with 
the Tedted States peocessing mx on cotton 


in 19S), Gubeseetion 1 ef Section 6 was re« 
praled tim @ new gubacotion 1 substituted. 
thie provides for exemption from dueping duty 
articles whieh enunet be purchased fron a 
Catedius manutietarer for yroesule in Ca onde 


isn 1036, Gubsgeetion 10 wae edded to Guetion 6 
and om “rder in Gounedl paused wedeh weovides 
thet ae ertigle shall net be ecneidered ef a 
@i068@ oy Kind made in Comets unless it auounte 
te 10 of the noww) Cancdian sousumtion 


Chrvmalagieal auwery of action taken in 
gerd to the eathange rates betwen Canadian 
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Table showing Aewrleon eoliing price and duties 
guyekle on Catton febrles im the grey vben ine» 
ported ime Cansis, 1900 te 1006 bx, 620) Tate 
Lligatentes tne effect of the change in the tarh rt 


On Agi 9, Lia, unier the provialons ef Seetion 
46 (5) em appredesre bulletin was igoued, the 
efieet of which waa fix minis values for duty 
(ieoes on gotten febries imported from the 
Yattod Gtates (ix, 27) 


Diffieulty ofsbtaining coats of production, 
Seotion YG(4) of the Customs Act provides fer 
review by the Boned of Castors of the deci zion 
of ay apprel ary or collector as te the principal 
haviete ef the country, ov aa to the falr curket 
veluo of coodse for duly puxrnodes 


Sulletin fixing mininwm Walues for duty purpeses 
on cotton fabriaa imported from the United States 
“waa withdrawn an Sentemberw A. TQSR. dua ba the 
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g@eiiing price in the Valted States wéer the 
Nelvis bolug ao hick ew the prices shown in 
the appraisers bulletin 


34185 owe main? valuation ie sow aceented on cotton 
febvies beverted inte Genelia from the Unitad 
Stated 

14126 Yieed valwations weler Seation 48 of the Customs 

AGS Le ath in effect unter the Gemral Tariff 

146128 Tariff inoreseed can be meade by inereaged va lune 

141438 tion without con@iiting Parliawnt,. This is done 
ou Mepresentetions from the iatuatry 

14130 Depertaent must set on the coat of production 
abroad, plus & Peaeomalile advance for aelling 
wont om oretit 

4130 Table shoving additions) 4uties femoned on 


Seiten grey goote due to valuctions iaaie 
Seetion 86 (2) (x, age) 


14123 fable showing additional protection over ragn- 
ine quctems tariff achedule afferted by the 
@ocie)] valuation 


44353 it ie not Ge preacnt poliay of the Sepm tment 
? of National Sewonw te eae Section 86 of the 
Customs Act to enhance the fair market value 
witht porarmd to the eoet of production of the 
inéivides] exporter 


16136 Table mowkn; Caneliinn and Acerigan ge) ling 
prices omi mill @reacs 2 40° sheeting, 1090 to 
L956 (Eu. 830) 

16256 Mili spren@e in Ganada in 1054, 1935 end 19d 


wore very oub@PaOtidiiy above ce mhll eprende 

in the Uaited States, while Gunadien milla ware 
Opersting umier « reduced wage rate and the United 
Mates under inereseed wage rates 


14127 Hetuetion in mili apraad of Agerican milie ta duc 
to 4eoline in #@ liise prices 


Camaiion eeliie, price wat up with the Amorl can 
@eliin: price 


34109 Nighest Ganadien oi .3 rag ree om 40° chooting was 
was 19,447 (August, 1934) ux, G86) Textile canpee 
ales owed pood earmiuga iu 1034, which partly 
vatiocte the songon for we hign will epreade 


14158 


Ce ee yPycendy err 


ec lad 


rr ae pedi rill, tik a arty arnt bt a 
ha i ra te Reto a 18 er Yd ( “ad 


pint a wee ‘e. tea ‘adie es ‘i au haat wh pare 
Oy B hrontenga® ah yp Licey Pekin ih Ln ae ee 


“aie ow vant att bho wd am tome tachi VS tog 
hi wl poet: frag nog clans Rate a ee 
fh Rh et Se ee a 


ia bbl ay: . eae ae ‘a " 4 io a MAi% Ha wavs Wet 
i alten yh iy nit Nie Awan bit pea 2 Dee AY . ey mata 
' ea> Pwr ow Mreeyire 


Ney, eee rie oe bin coh ah oath HY 
. aie: eran: regitie ay wee oe Po he keel 4 4 va uM Buta! 
ae : cab AW ONT OLE Od Merit Gil Geigy TN hia iN 


He / th be ‘ oe 3 ‘ Th sal aly eh 
Li RRP NEY Ve tal vad Anping on Xe wa | ah ey OA Re OM, Tare 
‘ ae , f Dt ihe » get 
Ps ah Pi 4) iia mM fay hae wananea Hy Nl ¢v re rfl oT ae ee | Rae 


sin S eens ae Fe 4 er 
a ij ‘ fs fee 4 . Hse 


Ne ey a (Rte Rais Gs POR UR 
in ee 7 i, dpe 4 r, ia che, Pade Wa f " y Th Y 
Te On oe Re, MO MS bhatt be 
cA iy ne Ae fh 4 bree Ri Te ht ow dei et. By 44 “Pt ata vy é ay % ae rs by: 
t yr . J 4S Why “eat oh baa! joe way 4) Ly ab f ie 
WE) Dale DOA ee ae a 4 2 PL aR AY 
At TMS WR AMR TD A 


iva 4 fats er =e pea. ay ace all? Pini 
Wika» | See i 4 pagal Pa cu Sa iie a Ee 
1 a ae 
ye ti WES 'y i Sed A) Bh ay, y uti aa ba hap, ian lies A, % ty 


es ’ id . tas 
ily Mae gee Wee 


eit how teed goewt at ena EF tatwere £5 0 

\ areas alge Pon ee Fae ti Bien wet oe 
ee Behe ne ai ane a Tike ga a0 ae, des eee ney ni 
iid Wi ies Pin pith Vga Prada a agit eld on cgi 
WIT Wee GMOS Vat Mu hme wR 


ar 


ew ae i 
se 
‘- 


it ~ an: aa ef aya Te ee tide “9. ms Be 
ieee sf ORR, BEES wm Oh Mehiivete 


. tr ate Hae is ein ye sua ive idee Birecepes 
ma ee | a | van ta 


D j 1 


‘i? vi 


14144 


14146 


- Wa? 


Table showing ameriean selling price ond duties 
payable on 44" Vrint eloth im the grey when 
imported into Gazada, 190 to 1936 (ix, 622) 


Blessed eotten fabrics and pleee dyed and 
printed fabrics are affected by the Customs 
Tarif? te the weer extent ag cotton grey goods 
(Ux. BSG, O39, O29, 043,004, Bau, B46) 


importation ef cotten goodu diminished under 
these teriffe 


Customs duties on yarn dyed febrics taported 
iuto Camda from the “nlted Stetes and 1062 
appraddel of denims and chambrays based on the 
wiee of rew cotton in New “ork (ix, 849) 
this averaigal balletin wae eanoolled in 1964 


Guetoms duties on Cotton Plemelette imoorted 
duto Canada from the United States were baged 
on a fixed valuation after December 1%, 2951 
(ix, 850 and 6469) 
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89 14150 if tifielel slik yarne was first tmoomd 
tn ise, petor to that ties they com: in under the 
gotten terift 

14162 Any protection eafformied the manufacturer of arti« 

14159 fietel eiik yam should be a tery modest om 

14ige Courteulds awmenced the mamafacture of viscose 
yure in Enclonmd abews 1906 

14183 Canadian Celanese Limited will sot sell their 

14582 acetate yame to the wouvers on a fair basis 

Bg 141585 In 1954 the ef valowem en! spetifle duties on 
14357 avtifieid, aik garne were soduecd water the 

Britdeh Pyeferontial (¢, 809) 
69 Mls In 1986 tavif? item covering artificial silk yarns 
14264 was eplit inte two itans, seotate and viscose, 
14s agetete yern under the 8.7. being subject to 0 ad 
valozen ond wo specific duty (Ex, 809) 

4155 Cemercdial pwoduetion af rayon yam camenced 
about 1600 

16156 Viscose yarns are imported fron Snglend, wovenin 
Camide agi the fabric exvorted to Bagiant 

j4107 It hee been denied that there are world cartels 
in ertifioial silk 

14157 Tariff protection om artificial ellk yar we 
heavily increneod im 1950 (ex, 863 & 864) 

90 24189 Csnwilan weavers * 1956 pald Gi¢ a vound to the 
Genadies manufacturer for yerne which exeept for 
Guetoms duties, they might buy in the Sotherlanis 
for BéseSi¢g per yound 

92 14160 Hates of duty on 100 desler, 21 filaments yarn 
yeodueed in Grout Pebttaia (2x. 665) 


iS 34160 eforencse Ho, 36 to the Tarif? Board ie « final 
yeport excert in regard to ply yarns : 
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Customs 4 ubios om artificial ofik woven fabrics 
1923 to 1996 (ka, 809) 


if 2 @ttm fabric contains any artificial sfik 
whatever 14 ia classified a6 artifieiel mik 


‘& oop time the mite of duly wie iewsr on fabrie 
compooet whaoliy of arti fieial allk ten on fa« 
beie composed in gart of achificial sil, but in 
1960 the rate became the sane far any fabric 
thetior compose! wholly a in part of artifteial 
silk 


Prior to 1930 the cate of duby on ertifieinl eile 
umier the Rritiak Preferential wae lower Hoan the 
rate of duty on some gottona 


Prior to 1950 there wore mummy ecaes tere the 
tariff iteme wore eplit so tit the lower priced 
goeisa wer on @ lower seule of teriff and in 
LUGO they wore ail put tesether on the one hicher 
seale 


On Deequber 12, Mil, Spter in Council Po .501% 

vas paseei authorising a fiaed valuation for due 
Gy muspome of (1255 per pout on woven silk fu» 
vries eompeeed wmelly of artificial silk (is,.847) 


Mac fuy fabric of Montreal cotteas wee $1.85 

mer pm, bat after receiving sasc sompetition 
from Japon it dropped te G1.60, it is obill Si¥¢ 
& ib wer the eorresponiing price in the United 
States, in ther cages the Canallan prices are 
lower than the American prices (@«, 864 and Bvid. 
Be 13977) 


Hi31L spread on Gamidian Gottene 29" plain rayon 
taffota wae $2.06 per pound on “etober G1, 1991. 
On the 15th of Mwcesber, three days after the 
fined valuation went om, Ge Canadian mill eoread 
wae Ole @ coun am the price was inerensed by 
Lo” a poumi (ax, B67 


Canaiion milia 414 aot earry out the apirit of 
the uierteking not te increase pices civen to 
the Government in 1060, in vew of the deeline in 
wordd prices, the speciol valuation put en ani 
the incresee in Conwilan mill spread and peices 
and a the ouce time @ decrease in wages they 
mmeda 
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14171 fiow Uittie the price ef rayon fabrie was 
gorerned by the price of the myon yarn 
is show in an exuminntion of Ex, G67 


14172 In fobrumy, 1904, although the wice of 
fayon yarn hed dropped to VGy a pout, the 
priee of the fobrie wae 92,01 with «a ei) 
spread of 21.81 being the largest mili spres 
of eny peria@. from 1961 to 1056 (ia. 667 


1472 Ciimdien Cottons was the eonpeny which made 
eh given, representations for tariff i aerea« 
666 in 1930, ani wae the company which ande the 
preatert protestation that it “ne ming to 
wmifer from Japanese conpeti tion 


14192 Tarif? items on Batural allk fabrics heave been 
in effect since 1907 at, lenet, but thers hae 
been Very little browl milk iniasisy, if any, 
ie Canada prior to 102% 


34175 Custane duties on matarel oflk fubries, 1907 
te 1956 (ax, 809} 
14175 There is co eviderce before the Cemdselon that 
34378 prelecea that hove been ¢harecd by the members of 
344180 the broedi silk iniustey in Coneate have been exo 
cesaive, The evidence ie rather the other way, 
143.98 17186 Switeer, myer for T. Baten Co., atuted that in 


the alk trade where the tariff is prohibitive, 
the price ia S82 less than before the tariff 
incrersen, atiributing thie to intersal eanpetiv 
tion ani the low price of raw ail (fvi. p. 6703) 


JAi74 In 1950 there wre § weevers of silk febries in 
Canada end by 1980 there were 16 (Ex, 916) 


1474 Unless these mills are gubjected tw eawwetitien 
cro abroad, wieps will be taken to eliminate 
competition between then ami they will merge and 
walLgaate to the detriment of the consumers end 
the workers 


14196 & lower tacdiff would protect the coumeer should 
there be any offert on the part of the silk milia 
tO gut togetver ani raiee prices to gich an extent 
as weld be unreasonable to the co nemer 


14199 Seciien 17 of the Custane Tariff Aet wovider for 
the peduction or abolition of duty if advantage 
ie taken of tie duty to inerease prices t the 
eonsumer 
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LTS? 


To prerad nergera, wmlgaumtions ani trace 
mrocnents, the orimary ater ia a tariff 
woteation that wala not male ings ao 
profitable that the comp andes ould de this 


The tariff dould never be @ high Ghat if 
people are faking welue advantage of 1¢ fo« 
reign coods would not flow in 


Tari?’ protection to the saaufaeturera of 
Dinas te avi rugs ia cut of all provertion 
wheat ane would think should ba normally 
sect Lined 


Customs duties on blanketa, 1907 to 1952 
(Ge, G14) 


Gustana duties on ruge (eutemebile and steona? 
1907 to 1008 (ix, G14) 


effeet of rates of duty prevelling sinee January 
1930 en cotton and woollw blenkete (fa, O72) 
Binnke} meutactures wade very heavy profita @urine 
the depiwesion yeara 


Gmiian manutecta ws of blankets je talkies ade 
vornte ce of the high tariff! to enhanes waduly the 
peice of hie article to tiv Cama@tan eonmmear 


Comnpariaw of Gonmdies ond = aAmeriensn mill epreada 
on blankets in Joneney and Yooruary, 1036 (Gx,073) 


Sustems duties on cotton blanketa daported from 
the United (tctes prior to 1950 and 1900 to 1956 
(ts. 873) 


oxhibit O75 le a eonerete oxample of « prohibitive 
taviff giving to a few mimfacturera = complete 
monopoly of the Cunadion warket 


There oan be ~ atteot aude ta justify a duty 
on any bagla except as «a prohibitive vty 


CGomourigon @ Canadian and Anerioun mill apreade 
on cotton bins te (Ue. GPA) 


Customs duties of Garpete and floor rugs, 1907 
to 1936 (Ex. 825) 
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BEEN Es) Gome of the ee theie used to miilse the price of 
taroete in Cunnia 

44218 Syh bit 87) doe not exaggerate the unfairness 
of th apeeiMie duties to the congumer of low 
ericed goodie 


14220 Customs duties on knit goods, 1907 to 1956 
Bx, G2) 


14828 Mae @mcoasione wore made on imit gnoda in 1085 
unior the Moot Feveured Nation Treaty 
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U7LEY AdMitions 1 prebection we given munutaeturere 
269 8676S of Yool Jaracy Cloth ani Jotton Steckinette 
by aivanees made unier an aporaicersa bulletin 
on the tee daveles value at the place of export 
Thie wprrenisers bulletin wae withdrawn on bed, 
27, 1996, (2x5 676 ond 1525) 
IASB L71La6 Table showlae the effeat of thia bulletin on 
L769 wookt jersey sloth imrorted from Greet Britain 
aad from the United Gaates (“2, 899) 


| 
0 14aue Yhe feet of the appr: isers bulletin won to 


waine the cuties api taxog eailested on an 

ad valorven mele from 49% to 027, while the 
effact of the imooeition of macifiea duties in 
1S wae t wmiieo the dities ani taxes eoliege 
(ed om an of volere: bante fro m 92% to lap 

| (ix, 8709p) 


14232 Tereeition of apocifice dative t 1958 reeulted 
in imerecetug the duty om on a4 valorum besie 
on Gotta unfierwear imported fron Javan from 
i76 to S466 (uu, B70e) 


14253 Imoosition of apeaifie duties on knd tied artie 
ficial aiik ewesters from italy was to inevease 
the duty om an ad valorem besia from 294 to Gen 
(Ym, a9ea) 


14835 Tmoosition of specific duty on cotton stackinet~ 
te was te inereage the Guty, on an ad valorem 
bieid, from 29) to Ged (im a78e} 


No thane bie been mie wince 1926 in rates of 
duty on hadi ted ¢atton fabrie when lmoorted by 
tmmuracturdrd of rubber boots aul shoes for 
wee oxdlusively in the manufacture <f such 
arti clei, 
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Customs duties on howlery, 1907 to 1956 (Hx, 815) 


107 4iseount ander the Dritieh Preferential Verity 
apolicw when goods axe traneperted direet ta & sea 
lake ov clver port of Ganmaia 


Table showing importe tuto Camis of socks and 
stockings in 193) and 1926, ani how customs duties 
howe pmetiealiy oliminated competition from cute 
gide Can aia 


Deritieh and Forelen Eueiae Taxes 

Prom Auguat, 1096 until July, 1904, the amount of 
the woesesim tax in the United States wis ine lue 
ded in estimating the walue for recular and @pecial 
deity. Thies ta new discrep med 


in Groat Oritein an exelse tex io levied on frtie+ 
fielul 24ik yarns amounting to Gis & num. Pricr 
to July 3, 1034, thie tex wae 1/- «4 pouwd, This 
tax de not peeble on eects wenufectured for ex 
port tut ia ineluied in sstimating the walus for 
romular duty even thouch it ia aot inciwied in 
the selling erice te the mrmtheacsr in Canela, Oh 
export a drawback of « shillines is allowed 


Sts enent dhiowlne Oomadu's deporte of textile: o 
with duty collected thereon, alas aversge ad . 
valorem rates of duty from 1987 to 1936 (ix, 1824) 


Meliock waye 14 takes a very high duty to hoes 
Japa ee goede out 


in Jason, somfectared goois axe subjected to a 
10% econaumption tex, but chis tax ia not levied 
on gOols exported 


Japanese conmenction tax has been dieregaried 
since i9S4 


imoortabiona of viecose yarns from the United 
Kinedom for 9 monthe ended Deeaxher S51, 1006, 
aii taleniar yeur 1956 


turin: strike in 1936, Gourtaulde (Ganuia) Led. 
imported from Grout fwltain 905,511 pounds of 
vieeoss yorne and 75,765 pounte of sestete yarn 


Avticles 10 agi 11 of the Canada-inited Kingdom 
fraie Acraemont of 1952 form sane basta for the 
guiding principles to be applied in coneidoring 
erefite und investments in collation to tariff 
protection 
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Beieft on Dominion ant “prorineteal gona 
prepared by Hon, Korman Kel, Rogera, for 
the Province of Sora Seotia (ou. 1828) 


Hepert of the Royal Cowstesion rev instal 


teonmaie Laculey of te Province of Seve 
tdoting 1954 (hx, 1620) 
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Gongamer’s primary right is to buy goods at free 
trade prices and when prices axe inerensed abow 
ve that level he is being taxed for the benefit | 
of home indugiry 


Basia on which the coneumer tas teen celled 
upon to contribute $ the support of the indus 
try ani what has been done with the soney cone 
trib .ted for that purpose 


Wheve an industry is doing an export business 
the Canadian Consumer ia not cantributing to 
the suppers of the industry 


Where a protected industry does no substantial 
export business, all capital ersated through 
the operation of the bualenss, ower aud above 
& toagonable xeturn to the investor on capitel 
invested by him, hoa bowen contributed by the 
congumer and not by the inveator 


Underlying »rinciple of « protective tariff is 
to induge an infant imjusiry to stert and to 
give it an opportunity to grow 


Industry is only entitled to a return on capita] 
invested by shareholders and not on capital 
invested by consumers 


Congumera ganot be called upon to be aubject 
to taxation forever aimply because of the 

bagia on which munufaeturers choose to run their 
industries 


4A portion of earnings on ¢apitel employed in 
Operations and in many cases the greatest por 
tion has been provided by the congumers of 
Canada and not by the investors 


Heward ani Mehuer disagree on real meaning of 
the term “Layegtment” 
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To determine the oxtent of the protection 
that must be given to the industry as a 
whole a wellemanaged representative company 
must be taxen as @ sataaderd 


Ratio of esrnings to the value of the inveat}+ 
ment is an erroneous basis on which to consi- 
der the return in respect to the power of taxati 
given to the industry 


Synd ieate invested $1,000,000 for which they 
obtained in Yreferred Stock $500,000 and 
$5,000,000 in Comson Stock 


Elimination of competition among the four merged 
conipanios was of great intangible value to the 
Dominion Textile Co. 


The consumer hes a right and would be able to 
buy in the cheapest market if it were not for 
the protective tariff 


Folate which showld be gonaidered in fixing 
tariffs 


Disewseion ag to what sonstitutes a “reascnable 
return” 


Tariff protection should not be designed to 
give more than e reasonable profit 


i¢ the tariff 4s not reduced for the benefit 
of the consumer, then, any profit earned on 
Gapitel orpvoded by the consumr should ge to 
the wage earners 


Zeiss Go, in Germany shares its profits with its 
eaployess 


Unless a company adopts such a procedure vyolun- 
tarily, it could not be done by lew 


Consumrs should not have te go on forever sup- 
porting one prremiding of stock upon another 


Brief on Domision and Proviceial relations 
prepared by “ond Norman Kel. Rogers for the 
province of Nova Seotia (4x, 13288) 


Repert of the Royal Comission “rovincial 
Beonomiec Enquiry of the Province of Nova 
Seotia, 1954 (ex, 1329) 
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PAGE IN PAGE IN KELLOCK’S 
DOS sOUMEMY WRUTTAL _s 


119 14311 Canadian Celanese Limited weeve 90% of their 
yarns eni the encunt they sell to the traders 
is practically negligible 


119 14512 History of Canadian Celanese Limited 
14915 Cansdien Celanese is owned and controlled from 
abroad 
120 A548 Capiteligaticn of Canedian Celanese is 
89,980,500 
421 14514 For the 7 yeore ending December 31, 1955, 


Canelian Celanese hai net profite from oper 
tions emounting to 96,906,626.56 and 
§1,062,114.22 revenue from outsiie investments 


121 14814 Profite from last three years of operntion have 
sown & great increase 


ish 14314 in 1935 Osneiian Celanese surplus ani special 
reverres and reservea for contingencies amount 
ed to $2,995,150,87 


12). 14184 Yeite off in 1935 for depreciation of buildings 
plant and machinery emounted to $1,725,800 and 
$1,175,100 was charged to operations for repairs 
to plant and machinery 


14314 Charges to plant and machinery aad to depreciae 
tion were all charged before the ast profits 
were arrived at 


14315 Canadien Celanese during the seven years of 
the depression earned in net profits more than 
the totel emount of cush invested in the Cocipae 
ny 


14316 Competition in acetate yarns canes minly fran 
the Netherlanis and Italy and set from Great 
Britein. The importatione from Greot Britain 
since the duty was reduced to &% hae not been 
lar ce 
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165258 Percentage of net profits on operations to 
gales in 1934 and 1936 was 26.56% and 23.6% 
reapeotively. Set revenue applicable to capi~ 
teal employed in operations was 16.6% and 197,24 
veapectively (ix, 1201) 


14525 Explanction ag to haw net profite are arrived 
at by Commiesion Auditor 


14328 The return om eapital invested by the invest« 
ore is a much better oriterion than anything 
else to know how investors have got along 


14350 Executive sulerics paid by Canadian Celanese 
are exeessive (Sx. 1199) 

14331 Ganaden Celanese anployes 2, 100 workers 

14381 Customs dutiee under the Intermediate ani 


Genoral teriffe should be reduced so that 
Canadian weavers may get acetate yarns from 
other countrics 


14231 Ganadien weavers are unable to weave acetate 
cloth in campetition with Canadian Celanese 


143352 Daring the depression years, for every 35,00 
that went to the wage earners, 926,20 went to 
the higher salaried employees or the investors 


14348 History of Courtaulda (Camda) Limited 


14853 In 1904 total eapitaligation of company was 
$6,000,000 for whieh 46 » 351,064.50 wis received 
in ¢agh, the balance of "$2,448, 918.50 being 
charped to goodwill, patents and trade marks 


14859 Of the 6,961,084,50 cash investenent in the 
Company « ¢onsidereble portion of Lt was cumu« 
lative profit that had boon meade in the 
business 


14833 Sines the Company comnenced operations in 19%, 
the total profits, before depreciation, emounted 
te $10 ,485,152,.87 of which $4,553, 352,09 wes 
charged to depreciation, leaving a net profit 
after depreciation, of (6,951,800.78 or 17% on 
salea 
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Since 1926 the Company charged to operations 
for repairs to buildings and machinery 
$1,836, 896 


paring 1926, 1927 and up to Septexber 1926, 
the the business wes carried on & branch of 
the Ungligh company, net profits amounted to 
91,245,739. This was credited to the Engligh 
Company and Luvested in the capital stock of 
the Canadian Company 


The present position of the affairs of Courteulis 
(Ganeda) Limited is as followel~ 


oval investment in lands, build ings 


and machinery $9 ,662,,007 «80 
yritten off to Depreciation, since aie 
sormencenant of operations 4,776, 980.76 


Reinvested in lani, buildings and 
machinery from profits realized vy 
Englich Company up to Sept, 1926 1.4845, 759.00 
wpitten off to Goodwill Agcount 1,305,915,.00 
Surolus Account 1,026,548.00 
Peid in dividends 567 4500.00 
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Consumers of Canaia have ecaatributed more than 
sufficient to pay for the wiele plant in ten 
years of ope vation 


Comparison of finaneiel position of Gourteuide 
ani Ganadiien Celonese 


Txscutiye saleries of Courteulds are very nash 
Lower than the sularios paid by Casedian Vela- 
teae (Ex. 1278) 
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Chart showing the emalgam tions and mergers that 
eulminated in the Dominion Textile Co, Lids 


Hine individual gotton wmpanias were merged inte 
Deomingion Cotten Millie Led in 1690 


Chanbly Mili and the Siater-vingy ware taren over 
in 1691 


Valuos placed in 1894 on the 11 companies merged 
inte Dawinién Gotten Milis 


In 19065 three additioal @mpenies (Moreh ats, 
Montmovency end Colonial) were taken with the 
Dominion Gotton Bilis tc form the Dusinion 
Textile Co, ltd. 


In 19190 Dominion Textile leased the Mount Koyal 
Spinning M4ll from Canadian Cottons and purchased 
4t from than im 1929 


Dominion Textile Co, re«organized in 1922 


Ia 1939 Dramsomivilie Cotten and Sherbrooke Cotten 
CO. Lid, were acquired by Saminion Textile Oo, Ltd 
this bringing 17 ¢aspanics into the ansaiganation 


In 1950 Dominion Textile Co, Ltd, acquired a 
eontroliing interest (544) in Montreal Cotton 
Company 


Financial history of Seden Gotton Company 
La Companie de Fileture 3 @ Anne Ltee an} Suton 


Cotton Compeny merged with Hochelaga Cotton Co. 
in 1483 


Magog Textile & Print Co, purchased by Hochelaga 
Cotton Mtg, Co, in 1689 ani the vusiness of the 
two conoanies was absoxbed in the merger which 
took place on the organigation of the Dominion 
Gotten Milis in 1890 
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Yor every three abares t at a shareholders held 
prior to 1678 he wuld now hdd 16,20 shares 


Dominion Cotton Mille paid dividends fran 1690 . 
to 1892 of 10%, Gf from 1093 to lest quarter of 
4895; 64 from 1895 to 1902 


Profite on Salea of Dominion Cotton Millis, 1694 
to 1904 


lgomations ani mergers of the cotton mills 
vomited im @ maber of these mills being clo- 
ged down aad empicyment decrassed 


Although Direetors of Dominion Cotton Millis 
expressed digappolntment because the 1094 

tariff wag 3% lees than they had tried to secure, 
the profite that year ancunted to 1234 on sales 


Divident« yaad in 1895 amounted to 734 on the 
outetanding capital, tut on the inflated eapi~ 
tal 1+ amounted to about 20% 


Deminion Cotton Millis in 1896 had a surplus of 
aseets ch capital of 56% 


Dixvectora “eport in 1897 again Sompisined of 
competition from Ore«t Britain ami the Vni ted 
States and the teriff situation (ivi, p.5732) 


In apite of competition and tariff un¢ertainty 
Dominion Cotten milla sided te the Sochelaga 
Mil) aml improved the Magog property. Profite 
on stiles were 9 


pion changes in the managenent of the 
Manage? s Profits on sales wore 1 


Very creat imorovemente made in moc inery and 
construction of the mill in 1099, Profits on 
aales 14,8 


in 1909 plante at Magog, Yochelaga, Ste Anne 
ang other pointes were enlasgel and a By-law 
rebified te provele for the issue of $1,000,000 
Ppeferente stock, ‘rofite on sales 9.4% 

{Bvids ve 742) 
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Annual report of 181 stated that exemption 
from muniolpal taxation had been obtained at 
Magog and also at mhagatcn, for 20 years. Pro« 
fite on sales were 16,384 ‘Evi. p. 5745 


Deninion Cottons decided not to send out a 
report to the shareholders ag no other moinue 
facturing comeny did this in 1901 


Quevterly dividend pageed on Dee. 1, 1901 
(Rae pe 5747) 


Company suffered loas due te purchase of mw 
gotton at high figures and net having sold 
its manufactured goodie at a proportioate ai-~ 
vance ({vi. p. 6748) 


Gorden says a futuves market existed at that 
time (1900-01) if Dewinion Cottons had desired 
to uae it 


At Roem Meeting on January 89, 19602, the Pre« 
sident of Deainion Cottons reported a proposal 
had been received for the acquigition of the 
Merchants Cotton Company (Evie pe 9748) 


Sharcholders report of april 7, 1908, it was 
etated that trade had been demomlisaed by re» 
duction of prices in the American and Englich 
warkets. (Xvi. p» 8752) Management was blaned 
for losses ani Direstors asked for resignation 
of the mnanagenent, A selling agent wag appointe 
Gil 


Shareholders report of April, 1903, stated 
results for the year bead been very satiafae~ 
tory. Profits on sales amounted to 6% 
(Beld. pe S764) 


Meeting of cotton mili representatives 
¢alled by Mr, Clouston "with a view to 
bringing about a better relationship between 
the three companies which are now competing 
with one another” (Evid, p. 5785) 


Shareholdeva woport of April 28, 1904, stated 
that the rewult for the year had been very 
aatisfactory, Profits on sales amounted to 
7.0% 


Six members of the Syndicate out of 16 were 
shareholders of tha constituent caxpaniocs 
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Guring 1903, whon the Canadian Cotton 
Compenios wore complaining sbout the large 
importations from Great Britain they wore 
experiencing the high water mark of sales in 
Canada 


Percentage of profite on sales is not a firm 
basia on whieh to reckon & conpany’s prospe~ 
rity 


At Divestors Meeting on December 14, 1904, 
the proposal of a Syndicate to aequire the 
gapital stock of Dominion Cotton Millis, 
Merehante Cotten Company, “ontmorency 
Cetitoa Mille and Colonial Bleaching and 
Printing Cos was put forward 


The Gyadl ante was composed of 16 men and was 
organised for the purpose of i morparating 
Yoninion Taxtile Coy Ltd, 


Names of wesbera of Syndicate and emount 
gabacribed by each (2vo. pe 5621-3) 


SH, Bwing porsunded aharcholders of Montreal 
Cottons nok to eell their shares to the Syne 
dicate 


Prices offered by Synilcate for shares of 
the four eotton companies (ix. $29) 


Heabers of the Syndicate subseribed 91,000,000 
$e the Gyndieate for which they received 
900 in Preferred Stock and 95,000,000 in 


Deninion Textile Caxpany entered on its books 
ag goudwill the $4,800,000 difference between 
the $6,000,000 of Gonmen Stock and the 
$900,000 paid for it by the Syndieate. This 
enount for goodwill was subsequentiy reduced 
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Glasaco says that no assets in excess of 
$2,000,00 were written off by Dominion 
fextile prior to 19120 and that the amount 
was 6350,000 


& substantial portion of the 68,100,000 
goodwill sown on the books of Dominica 
Textile Co, had been a om on the books 
of Demi ion Gotton Company 


Dominion Getton ahares were carried on 

books of Dominion Textile Company at 
$1,590,000 the amount of the sveurities iseued 
for then 


Tors of the Synikate Agreement. 


As the Royal. Trast Company was not mincesae 

ful in obtaining 100% of the stock of the 
Dominion Cottons ar the Merchants Cotton OG, 
Deninion Textile Go. got around the difficulty 
hy reoting these two mille at a rental suffie 
cient to pay 4% on tho eapitel of the companies 
plus bons interast 


Shereholiers of Dominion Cottons e niered 

& laweult eeainet Deninion Textile which 
eventual iy reached the Privy Council, fhe 
dovision of the ¥rivy Gouncil was in favour 
of Dominion Textile Canpang 


Provisional Directors of Dominion Textile 
Company 


First Annus] Meeting of Dominion Textile 
Company held on May 31, 1906, (Bvi.s pe 5653) 
One of the advantaves of the amalgamation 
pointed out to giareholder was that the 
Company ¢ould manufacture different lines of 
gooda at the wile best adapted to produce 
them, thereby getting Longer rune of cloth 
ani saving on the constant changing of loome 


$200,009 was spent for hetterments and repsira 
end taken out of exvenses (Evie .. 5653) 

4t this tinw there were no reguler write-offs 
for depreciation and the Company*s method was 
to wite cortain bottements off profits 

At Annual Meeting of May 90, 1907, the Cheirman 
gtated imventory valustion “had been taken on 
a wery conservative basis” to meet the possibie 
lity of future slumps 
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Chairman aleo stated “these have been vory 
prosperous times for the ecttonbusinesa" 
Wheweag ia 1904 they complained about compe- 
tition from Great Britain end the Preferential 
tariff, The bad tines aporehended unier a low 
tariff did not cam | 


At Annual Meeting bald in May, 1006, it was 
ring previous three yeurs for repaira, impro- 
vaneats to plants, and new machinery, 411 this 
anount being charged to working expenses and no 
inerease made to fined assets (These plants did 
not recuire ae much money to wep them up hefore 
them was an incom tax) 


Owing to business depression and low teriff, 
Coupeny stated it had been necessary to oporate 
mille on short time and reduce wagee, This 
brought about a strike (ivi. pe 8664) 


Oviginal inveators at this time (1906) received 
$250,000 in dividends en the Coomon Stock for 
which they said (600,000 im 1905 


tumber of workers employed for each year, a6 
foown by Minu:e Book, is only an approximate 
figure 


At Annual Meeting of May 27, 1909, the Chairman 
stated that the strike had been @eettied and 
thet nearly 41. the bawis had returned to work 
et Bagog 


At Anuusl meeting of May 30, 1910, 16 was stated 
that the eapacity of the Magog Frist Yorks hed 
been inereaged thereby centralizing #11 the print 
ing at one place end reducing operating and other 
exmences (fv p. 8678) 


In Septesber 1910, Daminion Textile leased from 
Conadian Cottons the Mount Royal Soinning #111 
for 10 years with an option to purchase 


&% 1912 Annual Meeting it wac ot ted that the 
Company had omiers on hand suffledient to keep 
the milis erornting at full eapecity Tor come 
tine | 


At 1913 Annual Meeting it woe reported that a 
new mill bad been erected at Magogs 300 addi-+ 
tional looms installed at the Moant Royal Mill 
aud anextengion to the Ste Aone Mill was uniter 
construction 
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At 1916 Annual Meeting the Uhailrman sbeted 
that since the cutbreak of the way the 
Company had added a large number of lines 
not previously made in Canasta 


149 14406 In 1917 dividende were increased from 6% to 
7% on the $5,000,000 of Common Stook 
150 14407 In 1928 considerable business was received 
from the United States due to war orders 
150 14408 In 1929 1t wes veverted that the eupply of 
14410 Lebour had improved aad that o pension fund 
14411 system wag to be inaugursted 
185 14423 
14445 
i151 144099 . Wages were 8O to 100% higher than in 1914 
14410 The price of raw cotton in 1919 was 40¢ per 
151 Mount Royel Mill wurchaeed by Dominion Textile 
Coy in 1L9eo 
i161 Coat of equipsing a cotton mill with automatic 
176 14495 looms in 1914 was 990.00 a spindle or $1200 


per loom, Coet in 1920 was 068.00 per spindle 
or $6400 per loom 


152 Addition mde to Pogog Mili. tnereasing ite 
oapacity from 64,000 spindles to 95,000 
eoindies 

182 14409 Chainnan stated at 1920 Annusl Meeting that 


the reserve which had been set up was smple 
for all purpoees (Zv ps 5000) 


192 14412 hy May 1921, the business ot Sominion Textile 
Commany wae emeentrated at saven pointa t« 
Montmerenoy, Magog, Hochelega, Merchants, Mount 
Royal, Verdun ani te Anneeplants at Halifax 
Windsor and Moneton were closed (2y, p. 5906) 


162 14413 A bonus of $25,000 wee peid to Sir Charlee 
Gerdon ami $7,000 to Sir Herbert Holt in 1921 
(Ex. p. 5905) 


is3 14414 Annual Report of 192° stated that prior to the 
rise of approximetely 10¢ a pound in raw cotton 
in September and Sctober 1921, the company had 
purchased several months mipply and that had 


contributed to the satisfactory meults shown 
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Although Domiaion Textile Campany complained 
about the tariff reduction in 1922, in 1925 
4% split ite shares three for ae ami said 
$600,000 in dividende on the Common Stock 


Recor of dividends paid on Common Steck 
fram 1919 to 19238 


Dosinion Textile Company re~orgeniazed in 
1922 


Prom 1906 to 1984 Dominion Textile paid 234 
in dividends on Common Stock 


At 1924 Annual Meeting it wee stoted thet 
strong financial poaition of the Company 

wae due largely te the inereased value of the 
properties acquired in 1905. (vi. p. 5930) 


When 2920 appraigal was made, if the Company 
hat veally earned ite profit, they wore in+ 
ereasing the capitalizetion on the strength 

ef the profit that hed been earned 

Pengion Yund required 97,000 per annum for past 
geven yeara ani $10,000 for 1924 (Byvi. p. 5938) 


At 1925 Annual Meetings the Chairman pointed cut 
that of 97 Lancamgiire Cotton Spinning Companies 
only 57 paid divicends smounting to 14%, the. 
other 40 companies being wble to mke ony 
paynent ) 


At 1926 Annual Meeting 1% was stated that 50% 
ot the imports could be eliminated if the Co. 
had the opportunity of working wider an equita+ 
ble tariff? 


imports of cotton goods into Camda during 1926 
Stevenson, Blagkuder & Cos, wore selling agentes 
for the Dominion Cotton Company (vis pe 5764) 
Lettor from Royal Trust Company offering to 
purchase the sharce of Montres] Cottons was 
reseived on May GO, 1905 


List of Directors of Montmorency Cotton Mills 
itd, (Bve De 5023) 


idat of Directors of the Colonial Bleaching & 
Printing Co. 1904 {iv@.P. $840) 
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List of Directors of Merchants Cotton Co., 


List of Directors of Dominion Cotton Mills 
(Eve De 9744) 


List of Directors of Dominion Textile Co. 
Ltd. 1006 (Ev. po. 5770) 


There wag no duplication of Yirectors on 
Boaria of these caapenies 


Deninion Textile held between 12,000 and 
13,000 shares of Montreal cottons froa 1925 
on, but it was not until April 1950 that 
they secured over the 15,000 shares required 
to give them control 


List of Direstora of Dominion Textile Can my 
1986 


At Montmerency a considerable addition waa 

wade during year ending im Mey 1927 and mas 
ehinery was revamped and re-aligneé which 
reduced operating costs, 4¢ all other milis 
comeiderable machihery was added throughout thee 
year, There were few cards left that were 

ten years old 


Average life of a eard is from BD to 40 years. 
(v. pe 5949) (This should be considered shen 
going into the question ef excessive deprecia« 
tion) 


In 1927 1% was decided to add eight additional 
printing machines at Magog 


Complaint wae made in 1927 thet the tariff pro- 
tection wag not equal to the actual difference 
of labour in Camdian mille and the Laneushire 
mille (Protection now enjoyed by Camdian mills 
4g more then thelr whole percentage of labour 
goste in different instances) 


During lest six monthe of the 1928 fiscal year 
production of 211 mille had been reduced from 
75 to 80% 


During the yearthe Tariff Board reviewed condi- 
tleas in the cotton intustry. Tariffs hei been 
reduced fran 2% to Ft 


We: phate iat bint os does te a yaa Tee ‘bath? 
| {iio of 00} 


4 


a os el Rare ae Te wrevoopes ew re Eat 
| {ov .4 ahi Or «de 


we aeyrendes ap AS he ele eS 4 co) “i ome % Ak 
; erat: stent an Obi 
nos Oa a * . | 
ae A ae itlenee ake BD 
Nes way wa eae> Lied, ) entegn OGG, S. 
a). Mike et ‘tay Lidun Soe oa i OO me 
Miehtyis: coves WOW! «oO crve ietraee Pat? 
, Ao) Lilet pea. ay evils of 


Min ait) diiaeo cide tend Ye ampise RT fe dip 
i? ; : : aA . bis al fl 


Me MPEP ee he Sede, tain es A 

pele Ma RE WE. epee uy am Oia weg ph enh wien 

fs bit ea AE eee Dae rate MLR 3 “A ae i omy Pts 
Delite ions Sy oe | jk oe heeie vi trea’ Laie 
bau detes? basse an yes a ns bas i> 
C. dhans wage” ithe tec oi aiicow eee ..ciheie 

ele : . . ee wrey aD 


ee ® wy We a uy Pi? AD Be Te guint 7A 
Ta... Wad ae Sehr act rahi Cem HLS 7 te nea 5 aQ a® 4} 
IAL RN we eke iy m Ate eke bo oft aa 2) Sis 4 
. - PU gee e Oc, eeemeae 4y 2 { ashe 


r ‘ . ‘ roy 
Py a tee 4 : ’ . ' “= /s 


Paya. PS Wein tu wv ah i “i june FR CRE aT 
aid oo Me si ti oe eee 


0G “Mad GR iad Vel me Kethtae WN seas tebe care 
eres ies) thet» mi ioe Aare ioe a Podipad 

Widemewes 85 Cay wiLia waxbahod ak satel Wh 

eit At Seameraele OF TeeeMey OR We gir’ jie fiPings toe?) as Lin 
Ce Me nee eS Le ee» | 

f, cette mis faery rrERS = wey 


were tomoet weer anny » einen ‘ene’ eg bot 
a ed Me ee, ee Le | WRN Abe ti e: ies 


f 


at ieee hate ive haem, and 


eos fed oh hw? el be 


¥ 
ney hs 
2 
j 


157 


14433 


158 


& 8 


159 


144387 


14457 


14457 


14453 


14439 


14441 


14441 


In 1928 & considerable number of extengions 
to plant were made and « building added to 
the Mon tmorenay plant 


Although mille complained of ineuffielency 
of tariff protection, they kept adding to 
productive capaity of milis 


Bruneau gaya new building being erected at 
Cornwall by Camadian Cottons ia a warchouse 


Bffect of mechanization on employment (Ev. De 
S957 i 


Comuon sare capital of baminion Textile 
Company inereared in 1929 from 225,000 to 
$50,000 sharea to provide for the purebase 

of tae Sherbrooke: Cotton Co, and the Drummonit 
¥hlle Cotto Co, Ltd. 


At 1930 Amnual Meeting the Chatman complained 
that there wae no effective apolieation of the 
dumping ¢lnauge in the tariff nor any attenpt 
made to apply the British eantent cleuse tothe 
British Preferential Tariff on Britics cottons 
(Ev. pe 6963) 


Although the textile industry hed bed an oppore 
tunity to prove before the Commbesion that the« 
re has been any lack of enforcaxent of the cuge 
tome laws, they have mot done so 


Muveton mill closed 


Suggestion was made at 1950 Annual Meeting that 
there should only be three om four ports of ene« 
try for textiles 


At 1981 Sonus] Meeting it was stated that the 
Goverment had partially revieed the cotton 
schedule ani afforded a very weleame and neces« 
eary relief, 4 was also stated thet prices 
were extremely clase 


At 1932 Annual Meeting Veniels stoted that during 
fhe previous three months the Government bad ta« 
ken steps to atop the dumping of cotton goods 
into Ganada (fv, p, S971) 


| Tein 7 


bh 


4 


I" , i ; Poa sia 


aE A Hat 


sh EGA) ei a REE 4 
AAR 1S AERTS BES oh 
Lis LAH 


Ls ips ree ead 
Ai aed TE OES. 


i 
ny Wie 
: 


DAA ame an ey 
A 2 ‘hike ay mua 


ieee gee ib tet Oe a meine qed inmady Ten | 
oi’ me y i ire ui R i are OH, Pw b # aa Whee: et im ad th hi oh 
" 1 4 \ : 4 q i : 4 ' 
Ty ope Me a tes ee Te Lak Hilerie ay 4 aha Aili 1! 
{ sailed oy te } A 
& if; one tia Gate ag { : iy GRA Je moc 
> + ¢ K j a y re i. rf f y i bi ‘ : 
‘ Geta ee ‘a if han es 7 Boy aa sis ‘yt ‘euenetbich Ga Bt iy 
ed vant tushy + Miah wits on Pooky a eR ahs a ae 
wot AY ty f gays i % ee 4 4 ‘ AP, 
ied be ia: slate: ies. iba ato a pel wraeet 
ne sbesonlte ‘phen patel Cot 
Py i i 4 i ; j | 4% 
sh nea Dae te apkiogngat ok) 


sei 


si wa hae Wael nA 
PETA. ia if ae 


penenget Ein, ie rit ee ci: fates ei Poe gale 


ee ee, ak 


pv Ney Bi &y : 


por 
wing “tad a ee leah 
te ae ca Pe ial 


° & 
h 
. f 
Pat 
fae | ; 
ete 
Pd ye 
' Ad 


; ah, or i @ 


ie: bas ma nie nt ae on tie. 


| eis ey Whee lero e ~— ee ie 
eee ry ai A es Ge 


and bids 
| a gn os Sins” Re. am RoMieiey 
RRR ay vat ary a ahs buh ‘ts —_ ny wr biouvar 


ye wie ta) bata 5 a 
ed Mitt ve wt ann a ey tun ua Me: Arinn 


# x ps) rR ca 


Rete oy hem f 
Re i Me 
a aE wit a litiiad af daw 7 i | 
‘abd 


‘A 
beh EB wet 


vide Shihs d bc Pi en nga 
A pial lag 
% 


J 

iy RR 

Mei by. 

{ 
Ne 
i wa 
are 


he wae halt dot oie 
ate winireca we aac MMLC Ld 


ile Latvia wt pee aoe | | 


a Ei a” — seat 


nd Bari i 


wie Feascany’ Gay Wig 4 
. | * ae | 


4 
ni 
we hi. 


rgnion sae aleliis 
ie Lae a ur By ce agi taal" 


i tad ai soe sa i rt mes 


ie ah om 
vay 


Boral cet ap 


the hi Rm | eM | 


fy Aga Lewy Aaa, | : 
‘ey 


stihl bites we ae 
inn oe tee tapi 


ning. ‘sot dl | r 


arathanese-ouit baat 


mee i 


oe ne why . mn wi i 
ekg ints } \ ri 
'e 


J ‘aud Aly "ay yp 4 


159 


160 


166 


166 


160 


161 


161 


261 


14445 


14646 


14446 


14446 
14462 


& tarizf? is uot designed to preserve the home« 
nerket fro manufacturers, a6 was contenied by 
Deniels in 1932, (liv, py 9976) 


At 1933 Annus) Mooting it was atated that 
piste had been kept in excolient repair and 
improvenente in machinery a manufacturing 
methods that might tend to inerease the manu« 
facturing effielency of the mills and lowr 
cost of production had been « dopted 


Dividend on Common Gtock wag redueed from 86,00 
to $4.00 per share md wages 10 to 80% in 1935 
(iv. pe 5979) 


Comon Stock dividend reatored to $5.00 a share 
and wages increased by 56 in 1954 


L904 wae one of the bacner yeera for the Company 
in the wey of profite tut Company etill complaie 
ned about competition from Creat Britain 


At 1959 Annus] Meeting it was stated that duties 
were too low fm 1906 and that the protection giv 
yeu the iniusts, in 1990 wae the minimum it ¢ ould 


eet along with 


$75,154.75 was paid in pensions te retired ea« 
ployees during the mat year (1934635) bringing 
the amount paid eince 1923 up te $666,997.14 


Comeny giated that for many yeora it bad been 
taking proper eteps to safeguard the position 
of employoes ami their families in sickness, 
death and old age (Evi. p. 9086) 


Group Life Insurance was put into effect in 1996 
providing insurance ef 6625,000 on the lives of 
the enployees (Zr, 85) 


Aceident ant Sickness 4neurance fe in effect 

in certain plents siere wrlers in euffielent 
nusberd have signified their interest, the 
Campany paying part of the cost 

At 1986 Ancwal Meeting the amount of taxes paid 
by the Company is eaphasised ond 1t was stated it 


represented 242,00 per sham on the Company's 
Preforred iswe (Bv, p. 6990) 


Dominion Textile Company eintes thet due to tariff 
reductiona in 1936 it may be impossible for them 


to pursue their previous policy 
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a taritt is not er onal to preserve the home« 
maufacturers, ag was contemiod by 
Deniels in 1982. {Sv +! 6076) 


At 1933 Anmea) Mooting it was ainted that 
plante had been kept in excollent repair and 
improvements in machinery ar manufacturing 
methods thet might tend to inerense the manu+ 
facturing effielency of the mills and lower 
cost of production hed boon « dopted 


Dividend on Goemon Gtock wae reduced trom 66,00 
to 4,00 per share ond wages 10 to 804 in 1983 
(iv, De BOPO) 


Comson Stock dividend reatored t 05,00 a ehere 
amd wages inereased by 84 in 1954 


1934 «as ome of the bacser years far the Company 
in the way of profite wt Comeny still conplaie 
ned about competition from Creet Britain 

At 1935 Annutl Meeting f+ wae stated thet duties 


were too low in 1985 and that the protection gi« 
yeu the injugis, in 1950 was the minim it ¢ ould 


eet alee with 


$75,154.75 was paid in pensions to retired ee 
ployees during the mat year (1934+35) bringing 
the amount paid eince 1923 up to $665, 997014 


Comany eiated that for meny yeora it bad been 
taking proper eteps to safeguard the position 
ef employees ani their families in sickness, 
death and old age (Bvi. p. 9986) 


Group Life Inaurame was put into effect in 1936 
providing insumnee ef 6625,000 on the lives of 
the enployees (Sx, 25) 


Aceideut and Sickness Aneurance fe in effect 

in certain plants waere wrkers in sufficient 
munbera bave signified their interest, the 
Company paying part of the cost 

4% 1986 Annwal Meeting the amount of taxes pald 
by the Geopany ie eavhasiaed and it was stated it 


veprasented $42.00 por ahbare on the Company's 
Preforred iaae (ev, pe 8990) 


Dominion Textile Company eiutes thet due to tariff 
reductiong in 1936 it may be impossible for them 


to pursue their previous policy 
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Aocording to the Company, the loss involved 
in producing gools on the formr eeale a 
large proportion of whieh may new only be 
gold at mices below the east of production 
is more than even ite sound Balence Sheet 
position can be expected to stand without 
danger of grave impairment in a comperatively 
sort time, ani eurtaliment of operations may 
be neteasary 


In December 19%, Dominion Textile Co, wes able 
to increses ite wagea on acccunt of the increse~ 
ged volume of business in the lest fer months 


Retween 1474 and 1934 the business of 17 cotton 
companies hag been amalgameted into the Dominion 
Textile Co, and in 1950 it abtained a control+ 
Line interest in Montres] Gottone Limited 

(By De 4884) 


In the woeess of amalgamation 10 mills have 
been ¢ losed 


The nine provinces of Canada pay the subsidy 
to tariff rrotected industries tut only two 
provineos really benefit by it 


thon certain of the mille were closed, other 
plants were ealerged in other centres to can- 
cantrate mamfacutre 


Capital earnings of Gominion Textile Co, 1906 
to 1906 (fx, 917) 


Wo new expital wie brought into bominion Textile 
Comany between 1906 to 1022 


In 1983, $2,500,000 now canttal was added 


fote) dividends paid @n origina] Gammon Stock 
betwoen 1925 and 1928 amounted to 94,050,000 


In 1929, 23,376,000 new capital we braught ta 
(lv. Be 3059) 


Amount of dividends puld per anmm from 1923 to 
1936 on subsequent issues of atosk muounted to 
§6,276,456.75 


19,240 Preferred Ghares were isaued, 5,000 going 
to the members of the Syndicate and 14,240 to 
the shareholders of the olf comanies to acquire 
their shares 
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Sharholdera of the old companies were not 
informed that members of the Synmiicate were 
to rece! ve $5,000,000 in Gammon Stock for the 
GG) ,000 they subseribed (fv. p. 6011) 


jaounmk: of dividends paid jer anoum on Coron 
Gtoek, 1908 to 1922 


During firet 17 years of operation (1906 to 
1922) €4,975,000 was paid m original invwste 
ment in Common Stoek of $500,000 


Total divitenge paid from 1929 to 1986 on 
original investment of $500,000 amounted te 
$5,212 , 500 


Potwl dividers paic from 1906 to 1936 on 
erielnal investuent by members of the Syndi« 
cate mounted to 914,837,500, or um average 
asnaal rate of 98,47 


iy Somitdou Textile Company had paid only a 
reagonable return om the original investment of 
$900,000 it would never have been necessary to 
get in any additional capital 


Vaen wyres were decreased by 10% during the 
year onded March 51, 1934, the Common Stock 
dividend was reduced by 20%, While this mpre- 
sented « waving in wages of $484,000, $605,000 
was palé in 1954 on the $600,000 originally 
invested in Common Stock 


The dividend pecord doce not disclose the whole 
atery of the profits earnad on the comouon Stock 
ismeé to the manbers of the Syniiente 


Methed of aparcaach to determine the actual value 
ef the Gomnny's asaets 


fotal aseets in 1986 as sown by the Company's 
pooks, §27,07,992.00 


Total return in 50 years on the original $900,000 
investment amounts to about $29,000,000 


demunt charged to profite for depreciation 1905 
to 1936 amounts to 022,944,471 and to equipment 


based on the 1956 appraieal, the aacunt written 
eff to depreciation in excess of the amount re- 
quired to take care of reuponable woar & tear 

{not provided for out of earnings) and ocbeolesconc 
amaints to a seoret reserve of profite 


i 


bt eb'tieieeie Sho igh iatda mails 
Nxtuel. aa i mxoctaen CaF OMNI, 

ee dace? wt cit 6) UN ga La ee a 
: of awh Wy whee RY yah RE, ¥ wow iy i 


Mlb 6 soins <r otee whens ep ly te sank 
| mt) reins RE aah RON ata 


> ii i at a ms ee soning eens rod 
-Liscgetiialiiieasl fe me Mien no QO ARAN 
PANO Bets SNR). aA th BeBe, 

wy wes en Dig aet heey clone rh. Leted 

Tom Na Dive ipa on oie Se Haentitineenig banksy 
COR. tabi <8 


#4 te toad OAR see't Afeon eohavind «pene 

; 3 aly, aa " Lae 
ot 5 ah i ¥ xi ips { d ‘ : be c ” ‘eh a * 4 ¥ Ne i mii x Pad 
Whites ee wn Wy PR. dep ce Sd we 


) my!) 


a ) at ! mye init q Peres, skge 


o Ohi 3 Ria (iat eee ee Qo eae Ak gel 2 
; 
i eer ee dices de Pi Tahae id stbiay 
Se eat Jel byiye Ge A ES BAe es 


Re towne! soit o vad open eiow Ab Wight 


OG UR NRE ART ER al, AR 


Abe 
wih dg , jae pe We settle eee 
ii d Pe? cae his g ‘ >, ye s Ni , ee cep, pry Be i ay 
det eC RG kee os he 
ie é 44 if (hs tee Yu Tee a ie bil fer lay Beant e this 
Se em MM RR way 

| Lie oobi Si, reid nee 

Saree brs Aneto th vox wiih hydtdng Papheeeh agi 
RIED OO A vo ein wR ae Ye peed 
ine a Suh Te at fey 
ed were fed: Gea sere De. aw 


a 


Rage Ngee te) wrk” 


o 


ae eg? oth WP aoe “Bie re ww Cee HE Lava 

PAP RS re © P vit ' . ck a ATS sie irae f. equ 
eo, My) Laie mle me My ee ek cer hee 
| Re 8 4 oe iat seis tops ad 


WEL wabewivanyyl rapes bittoed cat eosin’ dail 
ina 4 te a fete GT SAR Mo toe ratte wohl ie 
Rte P ; Ott Kh 


i il eae, 


172 


176 


171 


i¥71 


i72 


172 


172 
175 
178 


14472 


14480 


14451 


144c2 


Dy carrying on its dooka at $4,000,000 

a plant yelue of $21,000,000 a seeret rew 
serve of profite amounting to 917,000,000 
is set up 


1936 appraigal, exclugive of lami, sub«struce 
tures and excavations, was $20,100,177, Ine 
@luding lanie an) sub-atructurea $22,162,633 
(Ev. pe 18657 and 12695) 


Heward soys the 1920 appraigal and not the one 
male in 1936 ie the aperaies] which should be 
uaed 


homtintien Textile will sot e@imit that the plants 
are worththe value pub on thes by the 1936 
anypreisal (iv. p» 13797) 


Gordon saye insurance was placed in the United 
Staves beesuse they ¢ould not get it any place 
elee when they started 


966 Ineurence apureiaal of Nochelaga Branch 
ag 1326) 


Company’@ records show the assets of the Company 
Gharged inte the books over the porlied of yours 
at $41,679,277,06 (ix, 917, ps 8) 


Heward asyo thie figure of $41,679,277.06 dould 
be $36,696 867,96 as shown in kx, 1282 


$41,679,277.06 arrived at by taking into the 
books the Tigare at which the plant and mach i« 
tery stood on the bocke of the predecessor 
tommuny, regardless of the price which the 
Company paid for then 


The exeess of the book value over the purchase 
peiee received by the predecessor Company is 


Heward chalienges the prineiple and also the 
aewumey of the figuree used by the Comstacton 


Company traneferred 93,653,109.91 from Goodwili 
account to Fixed Assete account 


Commny wrote up ite assete in 1923 by 97,500,000 
on the paste of the 1920 appraisal, Glaseco 
gays that this mea revaluation because of 
increment in values and not beeause of overde~ 
preciation 
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Improper for a company ot iscue stock on the 
basie of the book value for all time of build~ 
Ging ani machinery right afte the wer and then 
jeave tie public te pay dividenda on the stock 
iseued in that way 


Total infietion in book valuos amounted to 
@25,254,571.28 leavin the actual amount paid 
by the Company for these assets, $20,434,855.78 


smoum weitten eff for depreciation fran 1903. 
1956 totals 019,665,900.66, This, with other 
anounte witten off, anounts to 6285, 506,950,.96 
and leaves the wiabsorbed protion of the fixed 
ageets an of Marsh 31, 1935, on a cost beais at 
$4,917,904,03 (“x. 917ep. 8 


Heward saye figure of $4,917,904.63 should be 
$8,385,057.08 


Qn the basis of the 1936 insurance appraisal 
the yalue of the plant isa new 622,193,653 


$1.7,265,728.17 appears to be a seoret reserve 
of profit in which ase the anount charged for 
depreciation, repairs and betterments bas been 
exeossive to this extent 


Glasses oaye there had been no overdepreci«ation 
fp to 2920, but would express no opinion after 
1920 


Between 1905 and 1920, the physical aszets ace 
quired in 1906 adn worth $11,000,000 at that 
time, doubled in value through a eteady pro- 
gryem of yourly replacements anil bet terments 
¢oubined with the aatural appreciation ia 
Walues of a1) kinds 


The effective depreciation written off up to 
1924 aaounted to (9,400,156.45 and during the 
seme period the Company epent §6,926,746.40 
on reveire to buildings and machinery 


Gomparigon of values sheen on the 1920 ad 1936 
appralsale 


1936 apwraisal valuea the Company's shysical 
assetea, exclusive of head office building, at 
$21,128,836 
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Heward says "book values should be oa lied 
*deprectated eo ate® 


Comparing the present book value of 

$4,917 904,00 with the 1956 appraieal figure 
of 021,126,836 leaves a surplus of 
$16,210,932 to which should be added the va~ 
lue of the land and eub-~structures 


the Company objeeta to this basie of ealeu- 
lation and Glalns that the valuations as pla} 
cod on the books at the time of the original 
purchase wore justified because they wre the 
gone values that apoeered on the hooka of the 
Original conpant 
by Demi ni on Sextale Comany on this tasia 


1936 appraisal was taken on the values of the 
plant ond machinery provailing at that date 
but there hag beon am average drop in values 
as between 1920 and 1956 of 40% of the 1920 
figures 


"rice indlees prepared by Dominien furasn of 
Statistics on "Bullding and Construction® 
costa ani the coat of "Iron and its Produste* 
show a drop in 1956 as compared with 1930 


The oply fair compariea: with the 1936 apcwai-+ 
gal ie to reduce the velues set up on the 
books on the bacia of the 1920 appraisal with 
@ll the additions sinee to the values prevaile 
ing in 1936, i.e. by 408, Thia wuld mke the 
$21,354,577 


Comparing the 1920 erpreiaal with the 1936 
appraieal, there appears to be undisclosed 
prorite of $15,179,298, during the yaztio® 

from 1926 to 1934, created by o verdepreciation 
and betterment and remirs charged to prefita 


of Montreal Cottons a large amount of wagee 
tor repatra in revamping the plant were charged 
against the ordinary payroli, 33% of which was 
charged sgainst ¢apital expenditure 


fyioy to 1020, the total anount of additions 
eapiteiized were leas then 32,000,000 
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Duving the sane period plant and maghinery 
wae written off to the amount of $9,900,022,92 
The cost to the Company of thie plant and mae 
chinery wae $12,624,202,83 


Statement filed by Glasseo shows the aver.ge 
anual euruings of the invested capital, howe 
aden has amounted to 9.20 (2x, 1992 
Pe 3 


Of total invested capital of $17,993,218,22, 
$1,940,600 was invested by preferred stock« 
holders, (500,000 by the original subscribers 
to the Syndeate, $6,875,000 by subsequent sub- 
eerivers for Gascon eatock ani §9,667,615.22 ie 
peefite earned fram what has been referred to ag 
& private power of tamtion vested in the Canpae 
ny (2x, 1232 


Gineeeo oleime that Company lost $615,683.26 in 
1955 but thie was incurred by the transfer of 

91,000,000 from Surplus Account to cover loares 
made on imestmenta in other ¢ompanies (fx,1233) 


Glasaco, in hia statement, makes no allowance 
for the soeret inventory reserves or for other 
secret maerves arising by reason of charging to 
operations amounts im excess of proper depre+ 
siotion and ancunts for betterme nts ani repaid a 
Which should have been eapiteliaed 


Zable ahowing position ef Dominion Textile would 
have been in had the Company reli all the bond 
interest according to itm obligation, the pre} 
ferred stock dividends awi cameon stock dividend 
ever a periad of 50 years a the amount oricinal« 
ly invested in the common stock at 20% per annum 


On thig bagie the eonguwers of Caneta mye vad 
in profite aufficient to pay baek to all inveg« 
tore the whole of their inwetment, my all the 
interest on bonds, preferred dividends oni divi+ 
dends on the commen etoek at the mite of BOL per 
annum on the money actually imvested; pay for the 
entire buildings, plant and machinery and give to 
the Company @ fund avallable for artaide iuveat}~ 
ment anounting to 924,000,000 all in a period of 
40 years 


Graph showing relative walw of earnings ani rela — 
tive value of wages oald 
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Recomm of four Large cotton companies in 
Cansian ie gubatantial proof of the benefits 
the ¢otton manufacturers have derived fran 
the wotective tariffs in force in Canada 
during the last 60 yoars 


Yrom 1926 to 19235 all the companies taken 
togother buve mate profits and have gone through 
the depression period without my substantial 
impeizsment of agseta, They hove all been able 
tO pay substantial dividemia on the money inves« 
ted when bonus stock has been eliminated 

(ms, 998) 


Table showing return in 1923, 1954 ani 1935, 
on totel investment in operation after eliminae 
ting goodwill «+ Ameriean companies {fxs 1291) 
Gunwiien Companies (2x, 996) and Dominion Tex 
tile Go. (iu, 917). This table indicates that 


Canadien go with the tariff ection 
they have 2 have been able to make a better 


veturn than he Anorieon mills 


During the sam period (1983-43) very few of 
the englich aanten companies wore able to pay 
dividends 
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History of Canadian Cottons, Limited 


Tn 10928 the Company wae incorporated under the nane 
of Canadian Soloured Cotton Mille Ltd. In 1910 the 
mame wes changed to Camadian Cottous Ltd and the cus 
pitel jac reased 


Canadian Colowred Cottions was a merger of seven 
cotton vsompanies 


Asseta of these companies were aequired by the 
issue of bonds amounting te $2,000,000 and 
common gtock amounting to 02,600,000 


Promoters may have got the $2,600,000 in comson 
atoek 


$2,600,000 common stock was issued to A.F. Gault 
am Devid Merrise in part payment of the proper- 
ties and the $2,000,000 of bonds were also issued 
to the seme gentlemen, 4n addition a group of 
five mon avbseribed $20,000 each making a totai 
of $100,000 for eomewn etock (he, p. 60644) 


It wae provided thet whore the current assets of 

the merging companies did not reach the value t at 
hed been put on then in the agreenents the promoters 
were to zeturn to Ganmiian Cohowred Cotton Mille Ltd 
the difference in bonds. $240,000 worth of bonda 
were reGurnel to the Coanpany 


Yrom Mimite Book it appears thet $250,000 bonus 
etoek wae ieeued on acquisition d thé Canada Cotton 
Mfgs Co, Ltd, 


Shareholders of Canaia Qottens received in aah 
$565,000 tat bonds wore aeaumed by Canadian Cottons 
ita to the value of $900,000 and $475,000 of liehi- 
lities 


If bonus stock was isgied in mepect to Ganada Cotton 
Mfg, Co. it was probably ivewd on the acquisition 
of the other companies 
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Dividends peld a ¢oomon sieck between 1002 and 
1910; the gurplius by 1916 amounting to 
$1,673 ,0O7.63 


Caiiadian Goitoas was imorporated in 1910 and the 
capital inereased to $3,900, 000— §4, 500,000 being 
preferred atock and $3,500,000 eomsen stock 


Ini919 Canadian Cottons anquired the Gibson 
ia Mill Go, Lid, aml the Mount Royal Spinning 
COs weds ‘ 


Vhen mexrger was camploted the totel eapitalization 
of Gansdian Cottons Limited was §9,940,500 


$2,000,000 of Common Stoek was issued to a Syniica« 
te ce a bonus for the sale of the preferred stock 
of Conadian Coloured Cotton Mille Ltd. (iv sp.6044) 


Bruneau says thie 92,000,000 of Common Stock was 
fuily pala stock 


io cosh or equivalent asset came into the Company 
for the $2,000,000 Coumon Stock 


ihe Syndicate acted as trustees for all share.eld~ 
OG ual made 66 bidepemtient refit on the deal 


No aiditional capital wae beougit inte the business 
for the common stock thet wae ismed 


Through the exethaage of ¢omron stock held by the 
shareholders ofSenudian Coloured Cotten Millis Ltd, 
for mraferved atock in the new company a capital 
surplus of $675,000 was created, This, together w 
with a charge of $1,525,000 to the gurvius of the 
oli company offeet the cart value of the coumon 
atosk ani carried inte the new company an undivi+ 
ded surplus of $340,357.63 

when Canadian Cottons Ltd started buginess in 1910 
Ph? ROBO? CHR HAG BOGE HBS IVES ol BW controll ing 
interest in the Comwall ani York Cotton Milis 
Léde 

From 1692 to 1936 the totel net revenue avallable 
for ehaxwholders amounted to $15,560,680,.61, of 
which there waa poi out in dividends 99,770,737 57 
(Rx, O17, Pe 6) 
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Depreciation charged to operations, 1892 to 
1986, amounted tw $12 ,625, 936.98 ami wpairs 
and imsrovements charged to operations amount. 
ed to $9,041,626.01 (Ex. 917) 


Company bes eamed for the shareholiers since 
1292 i catalan Brame saye this is not 


Original investwent wee not more than 
$3,990,180 according to “rv. Kowson's calculation 
Exe 917, pe 3) 


Ganaiian Coleured Cotton Mills Ltd, complained 
annually of insufficient tariff protection 

(Ev. pe 6076, 6080,608] ,6084,6°086,6091,6111,6116, 
6121,6126,6129) 

Camdisn Cottons remred tiese complaints seach 
yeor fiom 1925 to 1956, with the exeeption of 
1953 


fhe pecord of earnings do not justify the 
compleint nor the ineressed tariff protection 
since 1930 


It is wfortunate thet the consideration for 
whieh the origina) came stock was igsued is 
not evalinble, ae there is nlwaye a certain 
pyraniding 


Brunesu says there has mly been one change in 
eapltel structare of the Company since 1892 
ami thet was imposed m i by the Bank 


Letter from A, ©, Dawson to W,)', Moore, 
Chaizmwan of Tariff Board, dated “ovember 22, 
1927, setting out the protectian which Dre 
Dawson considered the cotton industry should 
heve against the United Stutes (fa, 492, Svid. 
Pe 7255) 


fable showing difference in cost of production 
of sotton goods in Canaia ani the Ynited States 
(ix, 492) 


Compaxigon of working hours in Canadian ani 
United States Mille (Ex. 492) 


feevic¢an competition in cotton goole is pretty 
well ehut ut and the competition is from 
Great Britain (ix, 492) 


» ence eur 


18744 To enable the Canadien mills to secure a 
larger share of the country's business in 
cotton goods, Dawsen made the following 
requests in Exhibit 492:— 


(1) That the dumping clase should 
be enforced b, skilled appraisers 
operating in fewer porte of entry 


(2) That a permanent Tariff Board be 
appointed and that when sertain 
lines of foreign goods are being 
e0ld in Canada st prices below 
eost of production the inwice va- 
lue of such coods may be increased 
fox duty purposes to a figure conai~ 
dered as representing the actual or 
real cost of sald imports 


(3) That the duty on British cotton coods 
gieall in ne cage be less than 85% of that 
of the General Tariff 
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History of Montreal Cottons Limited 


Company was incorporated in i574 with a capitee 
Ligation of 0600,000 divided into 5,000 mares 
of $1500. each 


188 14849 In 1881 « stock tonus of $110,000 was issued to 
ghawholdere (2v. pe. 5212 


188 14549 In 1602, the aw-corized capital was i nereased to 
$1,000,000 and 100,000 of stock ml4 t saree 
holders at gear. In the mume year a further icone 
of $100,000 of stock was sold and in 1899 
$200,000 &f atook wae mld, bringing the capital 

189 14650 up to $1,000,000 


Tn 1663 th: authorised canltal waa inereased by 
$1,000,000 (iv, ps 5247) 


199 14550 In 1893 the Gompeny sold for cash $400,000 worth 
of gtodk, in 1896 $100,000, in 1899 150,000 and 
in 1900 §330,000 


189 14550 By 1900 the authorized capital was i neressed to 
§4,000, 000, 91,000,000 was oold at par, brining 
the outsteniing capite1 up to 74,000,000 


189 14580 In 1911 a new company, called the Montreal 
190 14853 Cottons Limited wae incorporated 

169 14880 Dividem record from 1860 to 1911 

Loe 14562 

189 14551 Moctiag of sharehoMers was called on June 5, 


1903, to consider an offer froma Syniieate 
to agquire their steek 


190 14551, Suanery of Comceany's operations for five yoars 
(1901 & to 2905) (iv, p. S206) 


14651 Mont real Cottons ia cone of the fev comoanies 
tat price to taxing legislation set up a 
defirdte reserve for depmciatioa 
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190 14582 letter seat t shareholders in 1905 to discoura. 
go then from accepting offer made by the Royal 
Trimet Company on behalf of a Syndicate that had 
boon organized to try and get control of the 


shares 

190 14882 Some of the members of the Synlicate ware aleo 
menbers of the Dominion Textile Symiicate 
(ux, $97) 

180 14558 At emi of 1910 Company had a profit end loss 


gurplus of $2,002,610,14 (4x, 952), ‘The buai+ 
ness dene for the year wae over $3,000,000 


190 14853 In 1911 & new company was incorporated with a 
caritalieation of (6,000,000 and two diame in 
the nev comamy ware iseued to every shave in the 
old eumpany (Lv. p. 8622) 


192 34953 Dividem reeora from 1911 to 1958 
14.55¢ in 1980, 1931 and 195%, the Gompany bad operating 
14556 losses and reserves gem drew m for dividends. 


(Dominion Textile Co, obtained a ¢omtrolling inte« 
rest in Moutresl Cottona in 1980) 


492 14554 Gominion Textile Coupeny appointed selling a cents 
14556 for Montreal Cottons on September 30, 1954 
193 14554 Montreal Gottome gold o large part of ite owoalucts 


to Deniuion Textile, the pwiee being fixed by the 
Cenerval Nama cer 


14565 Dominios Textile ia trying to obtain eormplete 
ovneraiip of Montreal Goettone ab eas low 6 price 
88 possiblegin thet way pay as little diviiends 

ant bay from it at as low a prise 2a poasible 


14556 Reward esys there bas been no evidence of thise 
i91 14556 The fund upon whieh the Company drew to my ite 
14587 yweeferred dividend from 1050 to 1954 was 


$1,975,000 cas: recetved from the sale of its 
nower righta to the Deauharnols Company 


198 14361 Dominion Textile obtained control of Montreal, 
Gok tons in May 1950 (lv, p. 4364) 
193 14663 Effests of mechenization felt in 1955 when 


Company had less employees tat produced almost 

twice the value of goods that weve produced in 

1008, Price of raw cotton in 1905 md 1935 was 
practically the sane 


a!) ' 4) no . 


me iio ee : tl 
eee ; ! we 7 oe . 
f+en8 7 a 2 , y ; 
i . Bs + 
, 11; oe 


F ane = OPN Bae: >) wi ae 
TO ae ee ee Me ee 
ee a ee " yy eee ant a ap 
Dine eOgsi ie. ¢ Mm flee ao Gee Tait pp: T 

> . ; 1s. od ote seus 
yoy eae WE 40842 ; - Pore tS 


a 


wa de ar £5.70) ) ae i m Ghat aig Ro BQ 
Weel orl) difiy sl poltoel wt 26 Bee 
:. © wins 

' 7 or v i i a a¥% j 


’ 
eel ak: ate 5 » TS ee - 4 ' : 
, Me F * 
od id MMe) * ut 3 : s ROgs Wily » wal oy 
" - 
a 1s wrid ne 
: ’ 4 
| ae ; * 4 tex FAaL fe 
a) ane. . ‘ ¢": ‘ ¥& ¥ COSY tac a Ae 
ade ‘Set ve : ' cid Ni 
is Cpole i ae ’ 
{ ak ; Ox ih M 
at 4 +f 


ee w 
yi ie a¢ “Eh QOrPaeeey ce ee 
es $, vane 
oe ' , La > he hw Pe ; ' mY + 
Ma) yi ; 7 4 vg ¥ ¥ ‘ i oe - 
" <4 ome: 3 ‘ a. ¢ 
’ ’ : 
va # 2, : ‘ ‘ ed 
> r 2 _ 7 > 
: . b tog 
- 5 tet ae 
‘ 
, - Oh ir 
zs ; bt A wugue4. F Ni om 
; a) £ 
4 , £ P< BI iad ¢ Rees r qk 
tis be wh eee ey RGR ae rt 
* i tehts? bes wad , - 
7 et x ; 
, - bis ® af = t 
‘ y Li i BS 
» s « i a ‘ ~~ % #5 é , c 
- : ; ‘ oN 
i 4 i f ’ e as - &r oF Pi y os with ‘ 
} “iy Y ‘aes | eee 
- 5 “> « i + é e 
Se ft 4 2% ae ths an ?) rh ud Cid, Far 4. 7 , 
"Es : ah > 4 * a 
ND eubitt pee wh oF af bbe gapnd : 


ri) 


I cy ‘ 8 2. is AN ie: ok amet: haa tate’ 
je am, Mes Cd pig ee 


sie Bey na. ab a ie Mae ‘testa < 

rake beediey Sa¢ wih ‘yypskigit Sec. Ball Pht ows 
ni Spewhem: thease Ghee SP. sy Jed 
ain YL, Gay PE ak ky aid 40 Wi 


133 


193 


193 


14561 


14562 


14565 


14564 


14569 


In comparing the w:lue of anles, it should be 
taken into songideration tint the orice of raw 
materiel may very 


in February 1906 the Commany in the Directors 
Report compiaine dé about the Preferential Tariff 


Between 19035 and 1910 when the new company was 
oganuiaed dividesis were mid mé reserves of 

the company inereased by 596,008 dessite the 

Preferential Tariff 


In 1956 there was on apparent surplus over the 
book valuc of the assets emunting to 92,000,000 
(Ex. 9175 De 19} 


Charges for will suspifes and eguinment jumped 
the peak of $241,695.06 being reaeled in 1934 
(Ex, 9217, pe 19) 


The heavy charge for mill applies and equipment 
of $249,108.62 in 1935 was incurred at a time 
ria mill was being revamped ({v. pe 5429, 
5453 


In 1955 emt of $250,000 event in mechanics 
wages for recaire, ete, only 935,000 was charged 
te carita account (iy. pe 19700) 


Heward seye thet in 1921 the »egee charged to 
Capita 1 Account amounted to $120,000 ani in 1952 
te $252,000 (Evo. p. 12699, 19700) 


Heward says that nodypreci stbion was written off 
in 1986, i929, 1950, 1951 or 1952, but that the 

Compaty started t write depreciction again in 

1956 


Gerdon explained fieb alleges are charged inte 
Wages accaant 


Company sannet say how much was capital expendi i+ 
ture end whet it wasexponded for, which is an imveor- 
tant conelderation when there is an incam tux to be 
paid on the profits of the Company 


Profits aro furtner affected by the het that 
ma Cottons bad an inventory reserve (iv. p. 
13702 
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inventory wasnet valued at cost or market, 
whichever was lowesz,imt wan valuod on a 
leager asia, which would materially affect 
the poofite thet wore sown ai the Balance 
Sheet 


Hewaerd gaye there is vo proof that the new 
aystem of inventory valuation was leas than 
the old sy stem 


Basie w whieh inventories of Mostresl 
Sottens ware taken { Sy « Be 13701) 


Bridence cose that the Company knew on whet 
besle inventory wag tehen 
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History of Zabeaso Cotton Cos Ltée 


Conveny wns intornorated in 1907 with an autho- 
FizeG eanital ef 7,50 comin dieras of a par 
value of $100 each, of which 6,000 shares «ere 
issusd 


All the original e@men stock issued was bonus 
eteck, excert for ebout 915,000 in mal estate 
turned over to te Company 


City of Three Kivers agree’ to my the Commy 
® boms of $75,000 and commte taxes for a pee 
rioi of years 


C.u. fhitehes® received £25,000 in cush and 
487,000 in non-sesessable common stock 


hitches? ani hisasscoiates sold a boni issue 
ef $1,000,000 with which a 20% bonus of comoon 
stock was givenast of the common stock that 
went to Whitehead 


She money renlised fran the tomia was used to 
construct the pient ad building 


Gerteain people tho unierwrete the bonés vere 
given more stek ss = comission for handling 
these bonds (Ev, ps 1153) 


St. Meuriee Yalley Cotton Mills was ormpanized 
in 1912 ani the game procedure follows as with 
the Wabasso Compeny 


St. Mauries Camoany wis formed for the purpose 
of erecting mother mill @ thes aes property 
as Wabasso an@ to avoid issuing © seeond Sorte 
-ege Bond iaesue 


Capitel of St, Maurice Com-eny was $1,250,000 
Wabasso Company increased its capitalisation 


from 7,500 shares to 17,500 shares in 1912 
{Bv. De 1188) 
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12,500 cares of +, Meurtee Company were 
loswed to ‘wobed Sevings and Trust Co, ani 
exchengod gsare for shaxe for abasse 
Common Stock 


$2,500,000 bond dasue om the Si. Maurice plant 
wag tatheriged of which $1,500,000 was is ausd 

iv, p» 1192) and a 604 bomus of Wabasso st cok 
wan isoued (“y, p. 1193) 


Pinel étapesition of sres of febasso Cotton 
Campany 


Tn 1920 Wabaoso capital was inerensed fran 
17,5000 shaposte 36,000 shores of no par value 
These wore isaved two gharea of no par value 
for ocr ee re iy, pe 1211, 
Re 


in 1927 Vabasac capital was inereased from 
value, A new ise of 17,5000 shares wes 
distrivuted to shareholders, me to two, at 
060,00 por abame, The Company reve ived 
91,080,000 (“v. p. 2216) 


In 1928 a further 17,5000 shares were issued 
to shayezolders, me for tures held at $80.00 
per sham. 17,404 were taken ap the Company 
received $1,592,000 


Im 1909 the Gahwini gun Cotton Co. Ltd. wis 
organized by the same gimmup aa promoted the 
Ketaseo Cammeny and the same procedure followed 


Contract with Shawinigan Vater & Power Conpany 
for supply of slectric power trenaferred to 
Shewini gen Cotton dempany for $750,000 in 
Common Stock and (3,000 in eagh 


$2,600,000 bend dasue was mthorized for 
Shawinggen Cotton Com any of which 91,666,000 
was issued, 254 of the $750,000 camen Stock 
wae given avay to bonus the snie of the bonds 
tiv. pe 1227) 
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In 1910, ¢.2, chitehead hai control of the 
Oxford Knitting Go, Ltd. amt sold it to 
Shewini gan Gotten Cumpany for $116,000 in 
bende and $249,000 fully paid up, non-assesq 
sable stock, (Ev, pe 1229) Shawinigan Company 
ee $880,000 on the investment (Evip. 


Shawinigan cotton Co, lost money through the 
operation of the Shawinigan “nitting Co. and tho 
plant wae finally disposed of to 7.5. Moodie Co, 
Lie 


In 1916 C.R. Whitehead ai J.N, Greenshidde 
entered into an agreement with Wabasso Cotton 
Company to eel] 7,500 shares of Shawinigan 
Cotton Company et 910,00 a share to the Wahagso 
Cotton Go, The Wagaseo Co, continued to buy 
Shawinigan sheaves at 910,00 « shure 


in 1950 the Gavital of Shawinigan Gotten Company 
was written dow: to 910,000 


Since ite ineeption Wabasso hae paid in bond 
interest $5,259,858.30 (ix, 917, p.22) 

has been on bonus stock, The Company has an undiee 
tributed surplue of $1,096,564.78 and other unused 
reserves of $719,339.74 or a total of $1,725,904,52 
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PACE IN PAGR IN KeLLocK’s 
a EAs. nnnnmmecanntntninin inns ionaitcamm pn nae Renpmenrmmenierinnasninarne 
201 14586 Hanber of canpenies engaged in the broad sili 
industry in Canada from 1923 to 1934 (4x,916) 
201 14886 Percentage of busieas done by each company in 
the Broad Silk Group 
j id ne ts ORE ROG. 4.4 Limi. hah 
201 14587 Uletory of Belding-Carticelli, Limited 
08 14687 $948,323.56 set up as goodwill on merger of 
companies ia 1911 but this bas since been written 
dom to 71.00 
308 aecord of eommon stock dividends paid from 1923 
te 1936 
308 14588 Pinancial gsamary of operations 
ctl Me, ted nee LOS iS Can res oe Nas toh 
a4 14568 Uietor of Asaoelated Textiles of Camda, Limited 
R04 Remalt of Campany’s operations since 1931 ia 
ghown by Ex. 907 
205 Net profit on sales and net profit on capital 
employed, 1951 to 1936 
ruck Silk Maile, Lands o¢ 
«806 itomeary of operations, 1926 to 1935 (fxn, 907) 
«ROG Avewage annual charges for Depreciation & Hgpaira 
1926 to 1996 (ux. 910) 
B06 
205 fmmary of operations of eight representative sill 
companies (Hx, 916, ps 10) 
14890 Profit on sales taken before bank interest in ore 


w arrive at @ uniform basis on account of diftfe+ 
vent methoise of finansing used by the companies 
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Background of Woollen industry in Conadea 


Explanation as to how the records of the wollen 
companies have been dealt with in the exilbite 
prepared by ir. Howson 


oars of woollen compantes dealt with in Bxhibit 
2017 


List of woollen camentes dealt with in Bx,1008 


Affairs of Ayors Limited & Kenwood Millis Limited 
are dealt with in Exiibit 1064 


Deminion Woolleie ani Woratede Limited 


satmings of woollen industry during § years of 
the depression were consistently higher than for 
the five yoars immediately prior to the depressioi 


Net profit on enles from 1931 to 1936 was sonals- 
tently greater then during the preceding 56 yours 


Woollen companies took advantege of tariff protec 
tion given in 1930 to inorease the net profit on 
shles 


fable siowing wofls on aales for the depression 
years and for the pre«lepression years 


; aN ‘ r 
Oe ee ad posh ed are Ait «9 


eo 


2 aa wep oiatert, 


a i bas hie 


shore: 


‘% fase 


VIE 


213 


216 


14596 


14.596 


14601 


14602 


14605 


14604 


14604 
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Recowi of not revenues ayplicable to capital emolo- 
yed in operations, 1931 to 1935 and 1926 to 1990 


Kellock objects to use of term “net revenue appli+ 
Cable to eapital eaployed” ani says this chore re« 
turns before bank intereet ia tuken ecare of 


If bank loan ie tuken into consideration, it gives 
@ bigeer retum, becouse the comeny earned more 
than #¢ paid in tank interest 


Pareentage of not profite to ealea, 1931 to 1925 
and 1926 to 1920 


Record of net revenue applicable to capital emplo- 
yea in operations, 1931 to 1935 ani 1926 to 1930 


Vercentage of net profite to sales, 1951 to 1935, 
1928 te 1950 


Record of not revenue amlicable tocanital employ 
ea in @perationm:, 1031 to 1056, and 1926 to 1930 


Net orofit on gales,1931 to 1936 ami 1926 to 1930 


Rego of net revenue to capitel employed in opora- 
tions, 1931 to 1936 anl 1929 to 1990 


Percentage of profit on salea, 1931 to 1936 and 
1929 te 1930 


Patons & Beldwing took advantage of tariff protece 
tion given in 1990 to make profits during the de« 
weesion yours far in excese of »rofits nomally 
waite 
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1.006 


LPS 


LPSAS 


Customs triff duties on yarns, 1907 to 1096 


Prineigle Le wrong that wovldes shign tavire 
protection fur excething that constitutes the 
Paw caterieal for others 


Competition in warated and wollen yarns cawe 
from Great Bei tain 


Ristary of Domiuion Woollons & Woresteds, Limited 


Rapert on affeire of Comany presered by G, 4, 
vane on behalf of the Bask of Montrond {ix0060) 


List of mille of Comemy in eperstian 


taplam tion given by Mr. Barrett on pointe 
@fseuseed in the fvans' report (“x,1061; by, p. 15120) 


teven a4 a mtondard for merchentising in Camda 
on which to tage the tariff for the future 


Types of goede manufactured by 14 Leading 
companio a 
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Record af net pevenue applicable to capital explo. 
yea in operetions, 1951 to 1935 ani 1926 te 1990 
tux, 1066) 


Ayers ®ee @ substantial export business in paper. 
makere fel ta 


Rutio of net profit on operations to sales, 1992 
to 1935 and 1926 to 1930 (Mx, 1064) 


Necord of revenue eppliceble te capital exployod 
in opemtions, 1951 to 1935 aml 1926 to 1930 
(8x. 1066) 


Bich duties have wovalled on blankets since 1930 


Hatio of net wofite to eilea, 193) to 1985, and 
1926 to 1930 (ux, 106) 


Carnines of Kenwood Mille does not inlicste that 
the 1950 tariff luereased wore necessary or justi« 
fied (4x, 814) 
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History of Venmens Company 


Subsequent to 1493 the Penman Mfz. Co. purchased 
the Hendereon Milis at Thorold, tiw Bilis woper« 
ty at Fort Sorer md the Butes Felt property 


jaoum of capital stock oustanding at date of 
incorpomtion of Penmmne Limited in 1906 


Directors Ponmana Limited 


Prier to ineorpom tion of Ponmne Limited, 0.1. 

SYewart acting on behalf of a “yndleata acquired 
the cepitel stock of the Poemmen Mfg. Company at 

$350.09 ner share 


Dividend record, 1692 to 1904 


Poumans Limited provided the necessary eapital to 
teke over the assets of the Pomman Mig Co, and 
$8,000,000 in conmen stock ani $471,600 in prefer- 
ved bonds and preferred steck were jesued and the 
ahavehoiwers paid off in full at $880,00 per share, 
the meubera of the Symileate gt all the common 
gtook end $471,600 of preferred sock 


ming Limited acquired the Anchor Enit- 


Yn 1027 there was a split of share three for one 
Amounts of dividends pela since 1907 (Bx.1070,p.5) 


Goodwill, amounting to 92,259,955.60, hac been 
written down to $1,..0 and the erefit to Surplus 
ani Reserve Account is $2,358,602 ,12 


fletwoen 1907 ani 1935 96,694,606 has been mid in 
dividends on securities that wre ismed as bonus 
to the SB ndieate, (Sx. 1070, pe 7) 


Rarmings accruing t these bomus securities, as 
chown by Reverve and Surplus Account amount to 
$4,510,696 making a total of $10,205,504 realized 
by the promoters of the Syndicate for ao eapital 


investoent in the Comamy at ali (Ex.1070, p.¥) 
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it is unsound to attempt to base tazirr protection 
Oh capital employed in the industry when the eongus 
mar has comboibuted 84000000 im dividends on stock 
for which neo money was paid, ani when this stock is 
given a asset value af $4,510,000 


Ponmans Limited to @ certain degree is under the 
ome manages mh es Dominion Textile Co,, Sir 
Chates Gordon being President of both compantes 


Net profits to ong 1951 to 1935 and 1926 to 


Net revenue to capital employed in operations, 
1921 to 1996 ani 1026 to 1930 


‘hie net revenue conmnot be talon as a guide in 
view of the thet thet the whole of the sapitel, 
with the exeomtion of the portion of the prefer. 
red stock emi the bomia is accumilated prorit on 
tame for which nothing waa paid 


Pegition company would have been in had it pada 
ho Giviienis on the bonus preferred amd eamon 
etock 

Definition of gooiwill 

Conad deration moald be given te what control 
hag been taken to prevent stodk manipulation ani 


exploitation of the public by inoreseed toritf 
pro tedtion 
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History of Monarch Knitting Co, 


Original partnership which consisted of A.) ,R, 
Lalor, G¢@, H, Spme and John A, Burns, wae form 
6d in 1905 ani the three partners contributed 


Honmarch Saitting Co. Lid. was incorporated in 
1906 to tale over the business carried on by 
the parteer shi» under the name of Monareh Suite 
ting Uo, 


In April, 1914, the business was sold for $750,000 
and & new Company incorporated under the sane name 


Bume and Laler invested in the pow company but 
Ome withdrew 


Summary of finaneiel overationg, 1908 to 1956 
(ix 1073) 


Sumery of orerations of certain mpresentative 
knitting companies 


Het profite shawn are after payment of executive 
galeries, which in many of the privately owed 
gonpanie s sre very large (Exe 1185, 1105, 1075) 
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poration Limited 


Ne a eS amt 


Uiatory of Canadian Silk Products Ltd. 
2 @ of Company's tmeinese ise xport business 


Where @ cowpany does ah exsort tMisinesa, 1t cannot 
be gald that the tariff protectiaa is entirely rese 
ponsible for the mwofit of the company 


On original investewent of $40,375 in 1924, dividends 
have been pald amounting to $926,082.50 ani 
#1,267,068,75 vemains in undiatrimated surplus and 
POSSIVE » 


fiet profit on gales, 1981 te 1935 ani 1926 to 1930 
(Ex, 1147, De 1 


Set revonw on eanital employed in operations, 1932 
to 1935 anil 1926 te 1930 (ix, 1147, pel) 


History, capitalization ed operating results,1929 
to 1966 (ox. LIa?, Po 2) 


Hietory of Company 


Perten tage of vevenue to capital employed in operae 
tious, 1951 to 1936, ani 1926 to 1990 (Ex, 1147, p.3) 


Net profit on ie 1981 to 1936 and 1926 to 1950 
(Ste lié?, Be 5 


Dividenia, reserve, oapital employed in operstiona, 
wteide investments, value of plant and depreciation 


Earnings on gapitel employed in operations, 1931 to 14 
ami 21926 to 1000 (“x. 1147, ps 4) 


Net profits on gles, 1951 to 1935 and 1926 to 1990, 
Ex» 1147, De 4) 
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14625 Kevenue on capital employed in operations, 1932 
to 1995 ami 1926 to 1950 (Rx. 1147, p. 3) 


. 14625 Mot profits on sales, 1951 to 1935 and 1926 to 
| 1980 (“x 1147, pe 5} 


241 14628 17212 Suamairy of operations of eight representative 
hoelery companies, 1926 to 1935 (Sx. 1155, ». 
7, 8, 9 ani 10) and 11 representative comantes 
from 1050 to 1956 (Ex. 1156, p. 11 to 14) 


«B42 14626 Hatle of net profits from opersutions to capital 
| enployed in the industry for 21] companies fram 
2931 te 1935 ani 1926 te 1930 (ex, L168, De 2) 


242 14626 Net profits on gules of representative canpanies 
takeck ag a whole over the lowyear period 1926 to 
1955 amounted to 9.3% (Hx. 1158, p.14) 

243 Profits made were exeeptional despite the fact 
thut sone of the compandes at times showed a logs 
On gales of high ea 836 


14626 Hoolery is protected by @ high specific duty 
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884 44627 Ratio of net revenue to capital employed in 
oper tio na, _— $o 1935 and 1926 to 190, 
(“x, 1104, Pe B 


244 Net profite on gales, 1932 to 1935 ani 1926 to 


34627 Garpet industry is an exemple of what high 
tariffs cen do to injure industry by inercae 
Siug internal competition 


B44 14626 Harding Carpets sterted in 1928, pulled 
through the depression ani are now vaying 
dividers (Bx, 1164, pe 8) 


ude 146286 Ratio of net revenue to capital empicy od in 
epovations, 1631 to 1956 ami 1926 to _e 
(is, ils, De 1} 
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in operation, 19391 to 1995 and 1926 to 1920 
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Ver, few of the textile companies are able to 
show their coata of production for any partie 
euler fabric 


Coste of prajuction subadtted to Tariff Board 
in Ref, 85 were eubaittied as manufacturers’ 
cast of production; but were found to be stan 
dani coats only 


in mony companies charges for repairs and bete 
terme nts were charged to profite in one year 
bat fox the supose of costing eprend over a 
period of years, Charges for depreciation in 
the coste did not relate todopreciation put 
through from year to year (iv, p. 120923) 


Conadian Cottona eannet eilmit their cost of 
production eni do not koow the Tuvanese cost 
ef production 


Gompemtive stotement of Penmmns Limited show 
ing net profit on the basia of standard cost 
and actual cont, 1926 to 1935 (iv. pe 12986) 


Peomans Linited state their etandard costes are 
not uged for price setting (Ux. 968, Ev. pp. 128 
12935) 


Coapetition is usel as the basie for price 
fixing 


Production costa sulmitted by Aseoctated Tex 
tiles are much lower than standard coats mbe 
mitted by them 


Genndian Celanese run factory as « unit wiieh 
makes it difficult to alloeste costs \ove pe 
10689) ‘ 


It te difficult to relate to tariff pmtection 
eoute of production as shown by the records of 
the companies engaged in the imlustry 
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231 14683 Charges for depreeietion, repairs and betier. 
menta heave some importante im relation to 
Cost of produetion 


i stacy 


} aS 14684 Dominion Textile stote they had charged for de» 
i préeintion more than aufficient to take eare of 
: actual wear ami tear and to gover capital losses 
ag Ol) (Ex, B29, De 15) 


251 14654 185098 Charges made by Canadian Cottons Ltd, deserve 
elose exemination (fv, pe 11966) 


| 261 14685 Ratement showing asounts charged to eperations 
: for depreciation, repairs ani betternents and 
thereby deducted frau profits and included in 


Costa to 

252 14685 17683 Daninion Textile Co. Ltd. 

236 16939 177645 

18941 L77618 
18943 1L?7794h 

253 14691 ¥Yont real. Cottons Limited 

268 

255 14692 Cemadian Cottons Linited 
; 257 
" 
| 299 14694 Swary of charges to operations for Peprecia- 
| tion, Repairs and Betterments for 10 year pe- 
wiod, 1926 to 1935 te 
, 860 14694 Gotton Companica 

REO 14695 Avtvifielal 511k Gompanios 

261 14695 Silk Companies 

261, 14695 Woollen Companies 

261 34695 Woollen & Paper Makers Felt Caapantes 

262 14695 Knit Gomis Coupanios 

262 14695 Hosiery Companies 


262 14695 Carpot Companies 
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Standards Act 
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protection 


Primary Textiles Tostitute 


Asuocistions caaprieed in Primary Textiles 
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Officers 


Conatitubion 


Canadian Weollens & Enit Goode Menufacturers’ 
Agsogiation 


Constitution and By-laws 


Aseoeintion is divided inte 12 branches 


Price fixing arrangesenta have been in effect i 
mine of these branches 


Officers of Ascociat ion 
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278 14707 Con etitution of Canealian Woollen ami Enit Goods 
Manu? actaurers Association indiscetos that one of 
the purposes of the organigation is to influence 
the course of legislation in Caneds 


a a 


B79 14706 Propagamia put oat by Agsoe¢lations was designed 
280 14711 to create a favourable impression in the public 
ee mind, or, in saw cages, to discourage indus+ 
tries fraa locating im Canndea 


B75 14708 17857 News velease cont by Hallem to “Women's Year 
Daily" ani the "Déeily News Record", feb. 25, 
1935, giving surning of excess Gilk production 
in GCensde (és, 659) 


280 147113. 17399 Comompondence between Gowline eal Kalien 
poraciice tcfametien about a@ilk industry in 
Canada sent to "Women’s oar in 1986 (&x.592) 


261 14714 Letter fron Hollem to P.R. Yatson re publicity 
for the eilk industry throug: the Women's las 
titutes (Ex. 656) 


Beh 14714 17401 Letter from Ratekura & Gompany to Kellam dated 
August 25, 1928, requesting particulars of the 
silk industry in Ganeda (“x. 656) 


2eh 14774 Letter frou Yatson to Hallam re announcement 
in Canadien Textile Journal regarding “snhatten 
Mille Limited §@x. 650) 


382 14715 17408 Covy of article sent by Hallam to the "Silk 
Tournal of Amorica” indicating that the slik 
imiustry in Ganeda was facing ever production 
(Sx. 657) 


282 Letter from Hallem to R.H, Amott, Industrial 
secretamy ef Vancouver Board of Trade, Nov. 1, 
1954, advising against the establishment of a 
atik industry in British Columbia (Bx, 416) 


283 14715 Golleetion of funds for election caapaign 
(Zx%- 616) 


284 17405 Study Club Notes (Ex, G15, Eve Deo aS17) 
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14717 


14738 


14729 


14719 


Political pamphlet received in pay envelopes 
by employees of Monarch Kal tting Company, 
Dunnville, just prior to 1935 election (ix, 
G62, Eve pe 9217) 


About 1009 Monareh Anibting Company provided 
work for overy euployable pereon in bunnville 
and gent an Anglican Glergyman to Seotlan’ ana 
England to eslect employees (Iv. p. 9248) 


Monave: Knitting Caupany opened plants in St, 
Gatharines ang Ot, Thome in 1909 ani 1910 on 
account of not belug able te obtein sufficte.t 
employees in Ounnville (4v. pe 9249) 


Although textile Agsociations were active in 
soouring for the industry advantages froa the 
publie,; bo action has been teken by then to 
develop any labour policy that would seek toe 
distribute to labour a felr share of the ad- 
vantages that have been sceured to tim industry 


through organizetionand protective tariffs 
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Honorgaiun ef Law vai henmepolies anil 
in Hoa ¢ Trade 


Combinations 2 
14721 Combi nea page a ee Aat 
14723 
14732 
14.741 
290 14722 16699 Section 499 of the Criminal Code 
Lave? 17326 
14734 
a9 14729 Geotion 15, Chaps 44, of Customs Tariff Act 


deele with qucation ¢ Combinations and was 
in Customs Aet before the Combines Llavestiga« 
tion Act was pm ased 


929 14741 Seetion 4, Chap, 65, of Tariff Board Aet, 
1932, gives the Tariff Board power to make 
investigations. 

292 14748 Seeticn 17 eof Customs Tariff Act provides 


for reduction or femoveal of duty where advan- 
tage is taken of euch duty to increase the 
price of goodie to the consumer 
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293 14745 L7328 Weidman ve. Sharagge 1a an iastructive oase on 
| 14749 17329 the application of Gection 496 of the Uriminal. 
i, Code 
‘ B93 14746 16374 Reference of Mr, Justice idiington to the 
' relation of tariff laws to Section 496 of the 
| Oviminal Code 

a94 14749 Ne, Sustice Iddingten stated that the standard 


| 


of profit cannot taken as a guide to deter« 
mining whether or not an agrecment is an uniue 
restraint of trade 


296 14749 tix, Justice Clute in Waupole ve Karn points out 
that Geetion 496 of the Criminal Code ie closely 
related to the tarify lews of Canada 
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Suigment of Lord Atkins in 1931 on the 
constitutional validity of the Combines 
investigation Act and Section 498 of the 
Criminal Code 


Brief on Dominion and Provineial relations, 

rep@red by Hon, Noman MeL, Rogers for the 
‘rovince of Nova Seotia in 1934 (Ex, 1528) 
Report of the Royal Gomuission Provine ial 
Beonomie Engciry of the Province of Hoya 
Scotia, 1934 (Rx. 1329) 
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DRIMF ARGUMENT  RERUTYAL BUBYy Re Ff 
oHOPOLIES 
on Celanese Limited « Acetate Yarns and 

B95 14783 History of Ceansiim Celanese Limited 

296 14753 weavers in Canala endeavoured to purchase cellu. 

297 147 SS. iege acetate yarns but were uneble to de ac cme 
merolaiy due te the feet that Canadian Celanese 
d feaonied prebibitive srices 
296 L4a7ss Canadion Celanose in Septenber, 1920, mode repre- 
l seutations to the Government for inereased duties 
| on artificial silk yerns and fabries (ex, 742) 
299 14760 Evidence of Ym, McGameron, Viee Fresideut of 
Canadian Celenese re duaping of French yarn in 
Canada (ive. py 10608) 
| 303 A764 Ret, Tolnte testified that Canadian weavers could 
( not use Torelm yarns at the leid down eosta and 
§ compete with Canadien Celenese when selling the 
j finished produet (uv, p. 10618) 
; 14765 Canajien Celanese still enjoy a monopoly 
| 
14768 The oily way telief can bo obtained for the weae 
{ vers in Canada is to Lower the tariff on the Ine 
; termediate ami General itexne 
«B02 14766 Slingsby Siiks Limited endeavoured to purchase 
; yarns from Causdien Celanese in 1955 but price 
i was prohibitive 
_ ws in December, 1935, B.!. Gyarie made application 
: to the Minister of Finases for a revision of the 


taviff on ce) iulose acetate yarns (2x, 760) 


OO 14766 Ganndiean Celam ae has monovoliced the fleli in 
Canada for cellulose acetate products and the 
tariff hae enabled them te do ao (Bx, 741) 


S04 41766 Exhibit 753 shows that the orices asked by 
Canadian Celanese ara unressonable 


504 Yiniings of Tariff Board in Reference 36 made in 
April, 1936, are that prices charged by Canadian 
Dolwese are excessive, and that the process of 
producing cellulose acetate yarns as an integral 
part of the process of mavufaucturig: artificial 
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44767 


14,768 - 


14968 


14768 


Cmsumers of “auaia should be given relief under 
Seotion 17 (1) of the Custans Tariff Act and Seo 
tion 29 of the Combims Investigation Aet 


History of Courtauld s (Canada) Limited 


Afver meceiving incresse in tari’? in 1900, 
Courteulde inereage( ita <riees for viscose 
Yarns (ex, 454) 


Priges of viecose yarns in the United States 
ami Hog lami declined at the time Gourteulda 
(Canada) Limited increased its prices 


Tariff on viscose yarng should be lowered under 
the Intemodiate anil Generel tariff 


Canadian kmitters protested to Government over 
Couctauld'a orice rise (“x, 793) 


Protests made to Goverment by “aneiian Cottons 
Limited with rogpect to Courtaulds raise in prie 
8e@8 


Qourtaulde infomed the Prime Minister that scilor 
to raising the price they ~~ veoen losing f¢ a 
yound on thelr yern (ix, FOS? 


Courtauide misrepresented its position to the 
Goverment by stating they were losing S¢ « 
pound ae the Genrany was making 8% net profit on 
ali. sales at that time 
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Cotton Yarns 
S12 14769 Four ¢ompanies ¢ontrol spinning of cotton yarns 
in Canaia 
312 Conaiian prodwers of cotton yarn gupoly 96,24 


of ee yarn 2 PL 


d in Canada (Ex, 894, p, 9) 
14770 


.grecsent between the four large cotton eompa- 
Pr consti tutes &@ monopoly s@ well as a come 
bine 

14771 Agreenent eovers only garnes 40%s or coarser 


14773 | Newerd gaye there ie no indieation that orice 
agreement raised the orice uniuly 


14773 Friee agreenent elimineted the factor of reason» 
able competition 


fulleVaghioned Hostory 


SLE 14773 In October, 1930, Dow:las Hallem eommonced collec» 
ting weekly returne fr@a manufacturers of full 
famioned hosiery showing low: st «ries ser dozen, 


14774 Gure for price fixing agreesents is to make the 
tar.i’ lew enough ao that the manufacturers can- 
not raise the vwriees under price fixing agrec« 
monte 


S14 In March, 1932, an agreement for the maintenance 
of minivams prices on full fachioned hosiery was 
signed by 17 out of 22 manufacturers 


314 Semple of letter agreeing to maintain minimum 
prices (5x, 968) 


S16 List of eemwanies which signed asremment of March, 


B17 List of companies which signed agreement of March, 
1933 


817 A vovieed agreexent wes entered into in July,19%4 
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Hosiery agreonents of Noveuber, 1994, (&x.665) 
May 1935 (Wx.564) and September, 1935(5x.563) 


Dis¢ontimed lines (ix, 673) 


Complaints maie by Canadien 12k “roaueta ag 
tO mesbers whe signed the agreasents Selling bow 
low the agreed prices (Ex, 794) 


Ag only 11 mombers signed the agreement in 
September , i§ag, 1% never became effective 
and priee agreenent wag diseontinned 


Bvidento of Canadian Silk Produets indicates 
that price fixing was continued after Septen 
box, 1935 (Ea, 793) 


Letter fron BF, D, Hoods to Ly W, Lawson te 

Tom nto Hosiery, dated July 30, 1936, re sug es 
ted lowering of prices at meeting of Pull Fashion« 
ed Hosiery Section, Changes in price were agreed 
upon (Sx. 1255, Letters 197 and 198) 


At mesting of Full fachioned Hosiery Section 
held in December 1985, Canadian Silk ¥roducts 
were willing te com in again but Gothan Mostery 
upset things an! oo agreement was entered into 
between the mombers (ix.1235, Letters 202 ani 

4) to 45) 


Woollen & Worsted Cloth 


Bulietin of February 20, 1936, fixing orices for 
sergea and fenay viece dyes (2x, 877) 


Letier fran Hield Brows Lid. to Hallamdated Feb. 
1S, 1983, ve prics agreement (ax. 575, Eyvsp.8090) 


Price agreements deting from June 26, 1938, to 
Yebrury 20, 1936 (2x, 765) 


Rvidense of J,H, bodd in regard to operations 
of the price fixsiue arrangements in the woollen 
ang worsted groups (ix. 763, Bvs p. 10849) 


Evidence of 1,5, Grimehaw, General Manager of 
YWdeif Bros 4td., re orice fixing arrangenenta 
(Bve pe 10661,10692 et seq.) 
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Vaterstanding in bulletin was that an advance 

of Sg or more would be charged to the general 
trade (Sv. pe 20098) 

Prices quoted Ogulnick on blue sergos for ¢, 
Hee and Cah, uniforms (Ex. 764, pat 5 & 6, iv. 
bp. 10871 to 108977) 


Unde: we Br 


Women’s & Children’s) 


Pirst avidence of ag recnenta ayomara in letier 
from Uoliem to “emans Lid.dated Avril 24,1933 


{ Ba. 709 ) 


List of emibite which shew there waa an ETO Come 
ment among the manufacturers of women's ani 
chi iren's underwoar 


Children's Sleepers 


Price fixing agreement existed betwoon mame 
facturera of children's fleece line sleepers 
(Ex, 669, 908 and 1238) 


Vorated Hoghine Yarn 


Priee agreesent for aninvers of worated machine 
yorn (ix, $75; Uvid. p. 8075,8079,0080,9082, 804, 
Algo Ex, 1200, No, 176, Exe 574,, 1837 and 1239) 


Deminion Vooliess and Worateds Limited refused 
to enter inte arrangement a on yarn pricea (Ev. 


Prices agreesent on band knitting yarn (Ha. 587 


Towls 


Price sgreecent on towels (ix, 769; Rv, 1155 
and 10091) 


Price agreeventea on carpet o (Mx. 1192) 


Fina ctieal wecord of Harding CGarcets Lid. 
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Carpets 
Pinaneial record of Toronto Carpet Go, 
Financial record of Brinton-Peterboro Carpet Co, 


Pinenelal record of Guelph Carpet & vorated 
Spiming Midi te Lea, 


Prices charged by Brood Silk industry were Low 
end there ig no evidence that they charged such 
prices that one could gay they had taken advane 
rage of the terit? 


Survey nade of brond allk industry with the 
object of controlling uroduction so ae toregu» 
late prices (@x, p. $195) 


Evideme does not disclose that a definite method 
oF arriving at control of weoduetion me arrived 
at, but mille weported their production to Halienm 


weo somplied the information and aent it out month 


iy to the reporting milis (av, p. G217, 7395,4405, 
48056) 


Bailiem says the orojuction reports head the effect 


of preventing ruinous prices (4v, p. 8225) and 
would posgibly mve the effeot of stabiliging prie 
ees (iv. pe 7941) 


Evidence placed before Cosmiesion should be refer~ 
red to those in charge of the Gowhines Investigae 
tion Act for such action as they may determine 
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Tax Concessions 


Practically all textile companies received tax 
eomedsions of one King and another 


Bruneau says Canadian Gottons Limited have not 
had any fixed ascesauwente at Cornwall Gar Lag 
laet ten years 
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roints mentioned by A.O. Dewgon in 1986 Annual 
heport on which the textile industry requires 


relief 


Annunl Report of 1935 eowolaina of bur den 
of inereaaed ‘taxation ami lack of reasonable 
protection 


Lig of exhibite which contain complaints by 
&eO, Dawaon about Lasuffielency of tariff prom 
teetion 


Ganedian Cottons has an undistrituted surplus 
available for shareholders of #$,766,067 (ax,917, 
Pe 3) of which $2,277,308,81 ia a seeret reserva 
not disclosed seven te the slareholéere and an 
additions] 69,000,000 acewaulated undt selosed 
surplus represented in fixed assets (ix.917,9.3) 


Company took o secret and unfair advantage of 
the Government by songenling ite profits and ‘aile 
ing to pay the pcquived income tax 


$9,000,000 undisclosed murplus is agcounted far 
by unier-vyaluation of plants Prumeau ehallanges 
this figure 


Kelloek says that $9,000,000 wes on the basia of 

ani inwarnee aportisal and tist in envier to rene 
iize thet exount the Company would heve to have a 
fire 


Vequisemante of Balance Sheet whieh must be laid 
before shomhelders anmeally 


Income Wer Tax Act 


Fors "J* required to be Tied under Section 10 of 
the Income tar TaxAct 


AsO, Daweon atated thet if shareholdera mew how 
well the Compmy was doing it wowl] eause apecula- 
tion in the stock 
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S64 14802 Certificate required under Pom: "J" of the 


566 14605, Income Yar Tax Act (jin, 995 and 996) 
372 14624 
B74 14826 
14837 
Sv? 14564 
S78 14866 
878 14.867 
S78 14868 
B79 14869 
S79 14670 
379 14871 
S80 14675 
$8} 
S66 14906 Glawse 17 of incane War Tax Aet roulres deo 


tails te be @hown of any reuerves net disclosed 
in the Finacial Statements 


S67 146.807 Cisuse 36 of incom War Tex Act requires informe 
; tion ag to reserves other than for denredciction 
of wmieting Gaseta and bad debte 


S67 14807 Requirements of Inease War Tex Act show thet 
corporations are wiier expreas obligation to 
make full and earolete disclosure of thir fisane 
elal affaires to the oroner aullorities 


368 14809 Gamdian Cottons chenged its policy of velustion 
; on inventory from 20% to 40% when the tusame Wer 
fax Act cane into effect in 19156 


B68 14809 Canadien Cottons falsified its returns to the Co- 
S70 14621 vernmeent in order to concen] «a seeret reserve, 
S71 14823 which between 1916 and 1956 reached a miximum of 
375 14625 $2, 006,128,168 254 1s admitted to be in 1956, 
380 #2, 277,808.81 (Mx, 796 ond 1228) 
S82 14882 . 

14810 Prunean gaye Cowpany does not admit this amount 


ao @ geomet reserve 


568 Mal6 Metriod of inventory valuation followed by Canadian 
Cottons from 1916 to 1956 (#e. op. 11401,12108, 
12108, 17,105, 15,222) 


369 14615 1e830 Comparative statement showing rates at wiich raw 
18695 eotton wow valued by Vanwlian Cottons and Chas.B. 
18845 Brown's valuation 1916 to 1936 
18636 | 

370 I4816 Method followed by Company in valuing the inven« 

378 14866 tory of coode in proveas and finished goods (Ex, 


19893 1228, Evep.22109, 12210) 
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Amount of Taventory Reverve not disclosed on 
Balence sheets, 1916 to 1936 


Seg Dawson soeks to justify this reserve on 
the ground that it wos neeesaary to tarry @ 
reserve aa against fluctuations in the value 
of inventory 


Inventory Reserve in 1956 was $600,000 more 
than the total amount of inventery as shown 
on the Balance Sheet 


Mennex in whieh Ganaijan Cottons treated taxing 
authorities durin the time this Inventory Re« 
seve was bailt up 


Mow Canadian Gettens Kept ite inventory record 


In 1919 Caneiian Cottons in ite Certificate of 
Inventory (2x, 996) claimed « deduction from 
profite of $230,000 for reserve, (Ev, pe 12171, 
13175) although during the year it bad inoreased 
ite esseret reserve from $1,%01,061.14 to 
$1,590,852.16 


Government refused p allow the $950,000 reserve 
asked for ani allowed only §65,250 


Ta 1920 the Income Yar Tax Act and Ousiness Pro. 
fits Yor Tax Act were both in force and the tax 
payer paid under the Act which yielded the crea- 
ter serenne 


Due to detline in the wrice of rew cotton from 
43¢ to 16,08¢, Canadian Cottons made « claim for 
exemption from taxation on profits to the extent 
-. a Wt but were allowed $604,000 (fvep. 
L7G 


Gonadian Cottons ¢laimed that profite wre erri- 
ved at after taking the inventory into the balan- 
wae @laimet to be baged on the market before the 
dedlina in price of raw cotton fram 43% to 16.659 


Letter fron 4ne me Tax Department of the City of 
Montres1 and Comsdesioner of Income Tax, dated 
Maroh 17, 1922, re undervalustion of raw cotton by 
Ganndian Cottons on ite inventory 


Correspondence in 1920 between Canadian Cottons & 
Comniostoner of Taxation re $126,542,87 overspay- 
mont in xmeepect to 1916 assesament (“x,. 995) 
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Letter from Ganadian Cottons to Cordsestoner 
of Taxation, Dated Oecenber 17, 1921, ve re 
duction of inventory velue of 5,623,000 lbs 
of mw cotton teken in at B¢ and 1,670,464 a 
pret into inventory et 40,14¢ per pound (ax 


Average cost of raw cotton in 194] was 147 but 
wag taken inte inventory by Camdian Cottons at 
67 per pound (Nx, 1226) but income tax return 
Aid not eny go 


Bamnec says he doog not know in woat way Canae 
dion Cottons failed te make cauplete disclosure 
%o the Goverment 


In 1921, ganeadion Cottons Lost 91,600,000 on 
raw cotton, tut this loses was not revealed to 
oh apehelders 


Certificate showing basie on which inventory 
io taken wae lott blank in the 1926 incane tax 
turn (Sve oe 19622) 


Certifieste for 1927 atetes imrentory is taken 
at “soot” ami after the write “de not contain 
any Sllowanee for decline in value other than 


ga follows" the worl *"ueual” is written in. 


1928 Cortificete was Tilled ot in the aame 
monex (iv, pe 19183) 


Amount of claim for Income Tax Department for 
texes due by Canadian Cottons Limited is 
$440,000 including interest made up of 0177,000 
ander Bus ingos “rofite War Taxdct, 195,000 
unter *neom Tax and 967,000 interest (ve pe 
15295) 


Aey Dawson gays stataents male on cortificates 
wore quite clear and that the sane process had 
boon continued for 20 years ani that the usual 
discounts were shown from year to your om wore 
exposed to the Government evory time (iv, p, 1206 
amd 1207) 


Statement that usual discounts were suowna to the 
Goverment every time hag not been supported 
end is contradicted by G.7. HLliett 
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Sections 415 and 444 of the Criminal Gode 


Comment of ir. Justice Avary in Rex vs Kylaant, 
MAG Weel eRay Ye 22, with reapect te the responsi~ 
bility for the publication of 4 document which 
ia falee in the sense of what it does not dige 
elose 


Judgvent of Lord Malebury in the ease of a 
tomany which had obtained money on the strength 
of = peospecturs that 21d not disclose that 
dividenca had been paid from reserves in years of 
loeses inatead of from current earnings 
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Dominion Textile Company Limited 


érnuel Report for 1036 shows that the Company 

paid tixes auounting to earnings of $42.00 per 

sere on the Company's preferred isoucd « 

sein for Dominios, “rovineial, & Munte ips? 
mes 


Income Tax ie included in selling price ond 
passed on to the con@umor l2v, ps 12757) 


‘ea the consumer jays the tax, there should be 
BO eecrwey in regard to income tax returns 


Kellock eauya thet since 1934 the Conpanice 
Act vegognizes that income tax is paid out of 
profits 


Companies Act states that there 1s not net 
prafit go fear as a eoorany fe comeerned until 
the incom tex cama out 


& Compeny thet enjoys teriff protection and 
rakes a profit fru quch orotection owes 1% 
to the Gorernrent to pay wt of these orofitse 
its ineome tax without possing it on th the 
cong ie? 


Taventary Reagorve of Oominion Textile Co. Ltd. 


is toxable tut the Conpany hae not pald taxes 
om Ot 


Baw Cotton Reserve is maiwteined at 91,000,000 


Heward aays that full diselomuire hee been made 
to incom Tax Dererteent in regard te inventory 
valuations 


Until 1933 no mention was sade of any reserve 
against raw gotta, although prior to 1933 
there appa zently wae such & recorve 


Methet of taking ineventory of goods in provess 
and finished goods Ulex, 946; Ev. pe 12699) 


Iwentories of merebmdige and supplies shown 
on 1936 and 1936 Palence Shoots were taken on 
the basie of cost or market whichever was Lower 
(Bx. 938, iV¥e De 19°72) 
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4ithough Glaseeo was exployed se Accountant 
by Price Sprecia Carmaleeion, no disclomre 
was wade of tie existence of the inventory 
mserves of Canadian Geitons end Dowluion 
Vextile Coupany (Zv. pe 15771) 


The effeet of the ¢reation ant maintenance 
of *nve ntory Reserve wag not only to concoal 
aseete of tie Company but the roeult was to 
eonscal the trae profits of the Company 


Evidenee of Cal's BLldiott, Coomssioner of Ine 
come Tax, a8 t whot sid required in the nature 
of disclosure (fv. ps 19280) 


iixisterse of reserves mterially affects the 
james the Comany ought to pay 
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Montreal Cottons, Limited 


S94 14904 Metood of taking inventory used by Montreal] 
Cottmms is the sane as tint used by Dominion 
Textile (Sv. py 18701 od 157908), Phis aysten 
his prevailed since tuninion Textile assumed 
emivol af Montreal Cottons 


i) 14904 1853 inventories of ray cotton, stock manuface 
tuyed end in provess ani supplica 

396 14905 Supplies were gibjest to discounts that vanced 
es hig: ae 75% 

306 14907 1935 Inventores, Gtatement of Auditors as to 


merdiandiae and supplies is woried the same as 
the worllng used in the 1995 Balenee Sheet of 
Deninion Textile Company Limited 


337 14907 Statenent signed by Auditors in 1935 shows Kaw 
Cotton invetbory “ab less than orevailing market 
price", bub does not my how much less 


m1 umom) ville Sotton Coe Lid 

398 1.49 08 Inventories were taken on same basis as Dominion 
Textile Company since it took over Drummoniville 
Cobton in 1929 (ov, py, 29703) 


398 14909 The whole of any profits aporopriated to Invern 
tory Reserve ould be subject to intoma tax since 
1929 


398 hia Coupany was taken over by Dominion Textile 
Coe Lid, In 1928 and ite inventory reserves 
shoulé be trected in the same way as thiose of 
Drummondville Cotton Co, (“v, p. 13704) 
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ARISE ASGUMENT REBUTTAL .9 6 Fy ¢ 6 | 
999 inventory Reserve of Penmanc Limited (iv, pe 
9748,9760) 
398 Prior to 1955 no mention wis made of inventory 


reserves in the Company's Balance Sheets 


399 Iuwveot ary Reserve set uo in 1916 m4 falance 
Gheets have aloaye indiested the existence of 
au Aweeutory Reserve 
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Silk Association of “amdaa made strong repre- 
santietions to the Government after tafiff ine 
er aes in 1950 ani received further tariff pro» 
tection in 1908. (4v, p. 83940655) 


Correaponiense mm gamle of Habudtal Twill pro 
muced by Groute Limited for the parpese of show 
ing 16 wos of a class of kimi made in Canada 
(ix, 705, 662, 703, 799) 


Corresponience re cluim of Gault Bros, Ltd, for 
refuni of duty on importation of Cotton Crepe, 
Yontresd Cottons stated to Goverment toat it 
produced a similar Cotton Crepe tut this was 
found to be incorrect and the Department ruled 
that the Getton Crepe imported by Gault Bros. 
wae Of @ Glass or kind not made in Canada 

{#x, 600 and 1227) 


Correspaxience ro Cotton Lambskin and whether 
it ws of « class or Kind made in Canaia 
(Sx, B01, Ev. pe 11,679) 
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Request of cotton mmnufacturers in 1950 for 
imreaged tariff protection (ax, 495) 


Advantage wae taken of the inereaged tari rr 
protection to incroaze the mill apread to the 
milis but this was net passed on to theworknen 


Soployers assert the right to organize but 
deny thelr exployees the right to onanize in 
their om interests 
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One of the dubies of the Tariff Board is to dea 
eine iy the gost of efficient production in 
anada 


In Reference 85, the Primary Toxtiles Institute 
engaged Ralls Laper for the purpose of putting 
before the Tariff Hoard the cost of production 
of different fabrics in Camda (“y, 9. 12912, 
12918 ani 12286) 


Coste prepared by Leper were not unifor costa, 
but 6 uniform method wae used in developing 
them (iy. p, 1665) 


Loper stated that the costs submitted to the 
Paris? Board wes baged upon actual ¢ests 

(#7. pe 21816) but gould cive no informtion as 
to haw these coats wx arrived at (v. p. 1814, 
and 1819) 


Hooper unable to fini any eost aystem at Canadian 
Cot tena 


letter from P, Re Watson to Douglas Hellem dated 
Qetober 17, 1936, sugesting that a sendin: hear 
ing before the Tantff Bowed be made or leas of a 
suadow in case Judge Sedgewiek and the Board 
should bo diomiseed (ux. 633) 


letter from ¥,), Whitehead to Gotta Institute 
of Canwia, dated Soveaber 4, 1935, suggesting 
that it would be disclosing sanething to the 
iisadventage of the Canadian mille if they 
inftomed the Tariff Board that they use ring 
spun yoms at lower cost for the same purpose 
ag baa Poni e) pameael sells mule epun yarn at higher 
cost (Hx, 6e3 
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421, 14915 Surden on consumers of Canaia has been agerae 
vated by the process of capital inflation 
thet hes taken place over a long period of 
years 
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421 14915 16705 Reoord of Capital inflation by Dominion Tex 
tile, Gamdian Cottona, Montreal Cottons, 
Wabasse Comsany aml Yenmana Limited 


423 14915 Letter from Ad, Gaveon to “ink ater of Finance, 
dated November 29, 1935, protesting og inst 
Japanese competition because a creat many of 
the shes are cummed by widows andi orphans = 


423 16070 Unless ome mesgure of investment cantrol is 
adopted, promotera will won be amalgumcting a 
ani merging other textile companies and further 
a-plicostiona will be made to the Goverment 
for the malstenance of protection 
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Agtion of Dominion Textile Company in ¢ losing 
Sherbrooke mill indicates that influential 
nexbers of the induetry consider they heve no 
rMespousiblittiy to the Government to their work» 
ea or the public ; 


Telegraa from 0,8, Gardon to Lacian¢e on August 
7, 1: MB, refusing to open negotiations leading 
to higher wages for the employees ot “ontmorens 
ey , 


Eyl dence shows thet in ite relations with the 
public ami ite eanloyees the Leaders of the 
textile induatry herve maintained iittle regard 
for Auman moletiongs 
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To prevent excessive profite being mate, 
there should be 2 reduction in tariffs ao 
that comeotition will tuke osure of price 
levels 

Competition will take eure of exeessive pro- 
tite and price-fixing sereements 


Yariffe in future should be baged on the 
winciple of reasonable oampetition and tiie 
ghoul apeiy to all tariffa t~ British 
Preferontial, Intemedicte and General 


When free right of purchage is taken from the 
consumer, the limit of taxing power given to 
teivete induatyw should be considered ami that 
Limit should be the very minimum 
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1386S Letter from Canadian Association of Garment 
Manufactureré asking that wages paid in the 
primary textile industry be oot ageepted as 
indicative of wiges paid in the garmnat in» 
duatry 


16802 17152 Letter from Canadian Importers & Traders 
Association, duted Feb, 17, 1957, #tating 
they had been refused Dominion Incorporstion 
(ior, 1341) 
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